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More than100 Companies 
Diversify Your Investment 
in Cities Service Securities 


WHEN you invest in Cities Service Company 
securities your dividends come from more than 100 
subsidiaries spread over North America from lower 
Canada to Mexico. The Cities Service subsidiaries 
are active in three great industries—electric light 
and power, manufactured and natural gas and 
petroleum. 


Its diversified sources of income from essential products 
are in great part responsible for the steadily. growing 
earnings of the $650,000,000 Cities Service organization. 


Clip and mail the coupon for full information about 
Cities Service investment securities. 
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Is There a Summer Slump 


In Your Business? 


One good way to relieve the summer slump is by opening up new 


markets for your products. 


And—right here, in THE FINANCIAL WorLpD—is as fertile a field 
as you could expect to find. No matter what you are selling, whether 
it be a low priced necessity or a high priced luxury; a labor-saving device 
or standard equipment for offices or factories, you will find the 30,000 
subscribers of THE FINANCIAL WorLD a responsive audience. 


Do you want any better proof of this than the fact that 95% of 
our advertisers renew their contracts, in many instances for larger 


space? 


writing direct to us. 


Your advertising agency has a rate card, or you can get one by 


he 
FINANCIALWORLD 


America’s Financial and Business Weekly 


53 Park Place 


New York, N. Y. 

















TRS RT 









































basco PN CE 























Te ee ee 


he | | 
FINANCIALWORLD 


Member Audit Bureau of Circulations 


Published Weekly by Guenther Publishing Corporation 
LOUIS GUENTHER, President-Treasurer 
FREDERICK HANSSEN, Vice President F. W. BRANDT, Secretary 


Editorial and Business Offices, 53 Park Place, New York, U. S. A. 
Telephone: Barclay 2553 
LOUIS GUENTHER, Publisher 


FREDERICK HANSSEN FREDERICK W. BRANDT 
Managing Editor Business Manager 


WILLIAM J. HEALY F. H. ERTEL 


Acnetioke Milter Western Representative 


























C. M. HARGER 727 Monadnock Building, Chicago 
Real Estate Editor Tel. Harrison 0098 
Vol. 48 NEW YORK, JULY 20, 1927 No. 3 
J A Threefold Investment Service i 
Hi for $10 a Year Hi 
Table of Contents 
Le eR Real tee RR irae seep lary pei 131 
ie I TN ao ie eee 133 
By Louis Guenther 
Chicago & Northwestern—Prospects for the Balance of 1927. 134 
Arnold Constable—One of the Speculative Prospects 135 
By William J. Healy 
Kansas City Southern—What Is This Stock Worth?.............. 136 
By Frederick Hanssen 
Canada Dry—Has It Further Possibilities? 137 
By Richard J. Anderson 
A. Guide for Bond Purchases ......2..........:......... 138 
Pare e- ee  . 139 
Posttiom of the Bomd Marlee ncaa ccc csccseccccsccctscesesecs 140 
LEI OO AT TTT 141 
EL er ae a ee eee eee 142 
By A. Weston Smith, Jr. 
Prosperity to Continue 2020.0. eerriieheecpeheleoahipneicinespeeeipnirbres 143 
Outlook for New Construction 2.200000... ie ceeelieobiotetinsteiindb aes itcae conta ccnecle tats 147 
REECE REE OE OUEST Ree EE eS 150 
i 155 
By C. M. Harger 
i ceitentse abaeeiticnioncnnnctnesondinineesiioar 158 
Weekly Business and Financial Summary 20.0.0...0000.0.0.0.-cecececcceceeeececeeeee 160 








SUBSCRIPTION RATES 


United States and its Possessions, Mexico and Cuba, $10.00 a year; 
Canada, $11.00 a year; Foreign Countries, $12.00 a year. 


Newsdealers supplied through The American News Company 
ene as second class matter October 22, 1906, at the Post Office at New York, 


U. S. A., under the Act of March 3, 1879. Copyright, 1917, by Guenther 
Publishioe Corporation. 
IMPORTANT 


When notifying The Financial World of a change in address subscribers should 
give both the old and the new address. This notice should reach us about two 
weeks before the change is to take effect. 

















St. Charles 
Hotel Company 


Atlantic City 
6% % First Mtge. 20-Year 
Sinking Fund Gold Bonds 
Due May 1st, 1945 


Security: First mortgage on 
property, together with hotel, 
owned in fee simple, built at 
low costs, appraised at 
$4,500,000. | 


Mortgage: At conservative rate 
of about 50% of sound value. 


Location: On boardwalk, in 
center of activity; fine pat- 
ronage; excellent management. 

















Earnings: For last seven years. 
twice interest requirements 


Price: 100 and interest 
to yield 6.50% 


Circular on request 
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Our July List 


contains many sound investments 


suchas —— 

. up to 
Municipal Rea 4.10% 
Foreign Bonds 7.69% 
Corporation Bonds 6.50% 
Investment Stocks 5.08% 
Preferred Stocks 7.00% 


Ask for folder FJ-6 
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WHICH STOCKS SHOULD 
NOW BE BOUGHT 


—and which sold ? 


UR current Stock Market Bulletins discuss the profit possibilities 
in several different securities, many of which you may be about to 
purchase or may now be holding. Some of these stocks: 


1. Are now in a bargain zone and should be bought. 
2. Others are marking time and should be avoided. 
a 


Still others have advanced substantially and should be sold at once. 


These Bulletins should be of great value to anyone interested in the 
Stock Market. They may prevent. you from suffering severe losses and 
enable you to secure substantial profits by taking advantage of present 
opportunities in stocks which are undervalued. For instance, these 
Bulletins discuss: 


1. The present position of some of the oil stocks. Shotld PHILLIPS 
PETROLEUM sell very much higher? What are the prospects for 
MARLAND, TEXAS COMPANY, BARNSDALL “A,” and MID- 
CONTINENT. PETROLEUM? 


2. The outlook for the copper stocks. Are there indications of higher prices 
for ANACONDA, CERRO DE PASCO, KENNECOTT, CHILE, 
MAGMA, and GRANBY? 


3. The future trend of the rails. Are many of the rails now too high? 
Or are such stocks as READING, UNION PACIFIC, MISSOURI 
PACIFIC, CHICAGO & EASTERN ILLINOIS, WESTERN 
PACIFIC and N. Y. CENTRAL headed for much higher prices? 


4. The profit or loss prospects in chain store stocks: SCHULTE, AS- 
SOCIATED DRY GOODS, HARTMAN and AMERICAN DRUG- 
GIST SYNDICATE. 


ol 


The steps which should immediately be taken with regard to such stocks 
as HUDSON, ATCHISON, CHRYSLER, RADIO, GENERAL 
MOTORS, STANDARD GAS & ELECTRIC, TOBACCO PROD- 
UCTS, HOUSEHOLD PRODUCTS, VIVADOU, STERLING 
PRODUCTS, and others. 


All the above Bulletins will be sent to you upon request—without cost 
or obligation. In addition, we shall be glad to send you free copies of 
our Special Reports on two stocks which should advance substantially if 
their improved prospects are to be fully discounted. Also an illuminat- 
ing little book, “MAKING MONEY IN STOCKS.” 


SIMPLY MAIL THE COUPON BELOW 





INVESTMENT RESEARCH BUREAU 
Div. 97, Auburn, N. Y. 


Kindly send me specimen copies of your current Stock Market 
Bulletins. Also a copy of “MAKING MONEY IN STOCKS.” 


This does not obligate me in any way. 


Name 


Address . 
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THE FIN, 


The Financial World was established to diffase the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Things 


The outlook for a good volume of business for the balance of 1927 has be- 
come more favorably defined because of improving crop prospects and the 


high volume of new construction indicated by the sharp upturn in con- 
tracts in recent months; 


Further easing in call and time money rates have been a reassuring factor 
in the important credit situation; the prospect for lower interest rates 


and higher prices for investment securities continues favorably defined 
over the longer range future; 





Recent weather has been quite favorable to good progress for growing 
crops and Government forecasts have been revised upward. Good grain 


crops are in prospect, and this also applies to hay and potatoes. With fa- 
vorable weather corn should improve; 


On the New York Stock Exchange a distinct trend toward buying invest- 
ment common stocks was noted during the past week, reflecting greater 
confidence in business, the improved credit situation and avoidance to 
some extent of the bond market until new offerings are more completely 


absorbed. 


HE most important development of 


the past week was the sharp im- 
provement reported in crop prospects 
by the Government’s July report. The 
wheat crops will evidently be greater than 
a year ago, also the hay and potato crops. 
Corn still has prospects for making up 


much lost ground. Agricultural buying 
power promises to be satisfactory and to 
record a sharp gain in the Northwest due 
to improved spring wheat prospects. 
New construction contracts show a re- 
markable gain in recent months and prac- 
tically assure a high volume in this im- 


portant field for the balance of 1927. The 
outlook for a good volume of trade during 
the last half of 1927 has been greatly clari- 
fied in recent weeks. The security markets 
are doubtless reflecting this situation. The 
brokers’ loans for the week ended July 
13th declined $67,048,000. 
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«@ Business Prospect 
* * * 

¢ voaere indexes of consumption and 

distribution of goods continue to give 
an excellent account of themselves. De- 
bits to individual accounts are at a high 
level and combined car loadings of mer- 
chandise and miscellaneous freight continue 
slightly higher than a year ago. These lat- 
ter car loadings are our best current in- 
dicators of consumption of goods. On 
the other hand, car loadings of raw ma- 
terials such as coal, ore, and lumber are at 
a lower level than a year ago, indicating a 
further step in the hand-to-mouth buying 
era. The important factors 
which will dominate the volume of trade 
during the coming months are the crops 
and new construction activity. The re- 
cent Government crop reports showed 
sharp progress in grains, a very large hay 
crop and a good potato crop. Weather 
has improved the status of corn, and while 
a smaller winter wheat crop is being har- 
vested (temporarily adversely affecting car 
loadings), a much larger spring wheat 
crop is in prospect. In fact, the indicated 
gain in spring wheat results in the prom- 
ise of a larger total wheat crop than that 
of last year. Obviously future weather 
conditions are still a very important crop 
factor. Assuming that normal weather 
prevails, and giving due consideration to 
the high volume of new construction con- 
tracted for during the coming months, it 
appears quite safe to predict a good fall 
trade following the recent lull in produc- 
tive activity. 


two most 


*x* * * 
@ Credit Conditions 
ae oe 


URTHER ease in the call money mar- 

ket and a slight easing in time money 
rates rather clearly indicate the underlying 
strength of the money market. Unques- 
tionably there still is a large volume of 
undigested new security offerings and, they 
are temporarily keeping bond prices in a 
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Suvuesiment 
Maxims 


N absolute necessity, 

vitally essential to life 
and progress, is a basically 
intelligent, sound and prof- 
itable investment if acquired 
at a price producing an at- 
tractive income yield. 


O class of securities 

embodies these essen- 
tials in such complete form 
as the utilities without whose 
service America could never 
have forged ahead as she 
has. Opportunities to par- 
ticipate on a profitable basis 
in this expanding field are 
still to be found by those 
who carefully seek for them. 


Bullaric 




















rut. However, once these are out of the 
way through the combination of new capi- 
tal seeking employment and the withhold- 
ing of the bulk of the new offerings until 
later in the year, the bond market can be 
expected to give a better account of itself 
and again get in line with the long term 
trend toward lower interest rates and 
higher prices for investment securities. 
There is nothing in the fundamental situa- 
tion to cause any misgiving so far as the 
state of credit is concerned—on the con- 
trary, the outlook is quite favorable, and 
this factor is the most important single one 
affecting security prices. 








DEBITS TO INOIMIOUAL ACCOUNTS 
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Relative Numbers 


Weekly Business Indicators 
Weeks ending Saturday. Weekly average 1923-1925 equals 100 


--BUILDING CONTRACTS 










PENEBAL RESERVE RATIO 
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@ The Motor Industry 
ss 

ENRY FORD’S new car is still the 

bugbear of the motor industry. All 
sorts of rumors are current, but it appears 
probable that it will be at least September 
first before the Ford interests will be able 
to make sales of the new model in any 
great volume. Meanwhile the industry as 
a whole is operating along very conservya- 
tive lines and keeping production well in 
line with known demand. New models 
have recently been announced by Nash and 
Hudson, and similar announcements are ex- 
pected shortly from Buick and Studebaker, 


oe 
@ Oil Stocks 
* + & 


T is becoming quite apparent that the 

attempts to artificially restrict produc- 
tion in the Seminole field were unavailing, 
and that the new oil fields in western Texas 
(while more closely held) promise a very 
large production at relatively small drill- 
ing expense. There is nothing in the pres- 
ent situation to warrant the expectation of 
any early rise in crude and refined prices— 
quite the contrary, as it may be neces- 
sary to cut prices further to right the sta- 
tistical position of the industry. We con- 
tinue to advise avoiding the oils, with the 
exception of beneficiaries of the current 
overproduction such as Vacuum and 
Prairie Pipe Line. 


* * * 
@ The Railroads 
eS 


URVEYS made by various shippers’ 

advisory boards indicate that car load- 
ings during the coming six months will be 
from 5 to 30 per cent higher than a year 
ago. Prospects for a good volume of rail- 
road traffic during the coming months ap- 
pear quite favorably defined, and if spring 
wheat maintains its progress, the north- 
western roads should make an especially 
favorable showing. No changes are made 
in the rail recommendations which are as 
follows: Atchison; Union Pacific; Balti- 
more & Ohio; Bangor & Aroostook; New 
York Central; Northern Pacific; Chicago 
& Northwestern; Great Northern; M.-K.- 
T. preferred; Southern Pacific; Chicago, 
Rock Island & Pacific; Chesapeake & 
Ohio; Chesapeake Corporation; Norfolk 
& Western; and St. Louis-San Francisco; 
followed by income-producing “minority” 
rails like Reading; Colorado & Southern; 
New Orleans, Texas & Mexico. For more 
speculative purposes the following south- 
western rails appear attractive: Missouri 
Pacific; Kansas City Southern; Texas & 
Pacific; St. Louis- Southwestern; M.-k.- 
T.; also Western Maryland stocks; Chi- 
cago & Eastern Illinois; Western Pacific 
preferred; the Denver & Rio Grande West- 
ern 5s of 1955. 


* £« ® 
@ The Securities Outlook 
ss 2 & 


BOUT all that can be said of the 

bond market is that. it holds steady, 

awaiting absorption of recent new issues. 
(Please turn to page 152) 
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Qur Investment Trusts 


they have become; 


« The extent of their popular appeal to American 
investors is indicated by their volume of resources 
which is estimated close to a billion dollars, and 
they have been in existence only six years; 


€ Some of the other features connected with their 
operations, such as, independence in manage- 
ment, reserves, and a market for their own securi- 
touched upon.—THE 


ties are other 
EDITORS. 


points 


N point of age our investment trusts 

are mere striplings compared to their 

progenitors in Scotland and Great 
Britain. They virtually began to take root 
in our fertile financial loam about 1921. 
That year saw the beginning of one of 
the leaders in this highly specialized field 
of investing, and due to the successful ap- 
peal to the public of the first few invest- 
ment trusts, rivals soon followed, and ever 
since they have been increasing in number. 


American Trusts Young 


So in looking back upon the time inter- 
vening between this year, 1927, and the 
year when the trusts were just beginning, 
it must be conceded they are still in their 
teens, because six years is hardly a suf- 
ficient period for any thorough demonstra- 
tion of stability. The real test is still to 
come; strength must still be developed. It 
is not sufficient to say the idea on which 
the trusts are based is sound. While such 
foundation does exist, the success of the 
investment trust idea depends upon how 
soundly those who build the superstructure, 
do their work. 

In the absence of any supervisory legis- 
lation it becomes extremely important that 
participants in investment trust securities 
apply the acid test to the management— 
for the more conservative the management 
is, and the more experienced in the ap- 
Praisal of security values it is, the stronger 
will such an investment trust become as it 
grows older. 

It is our good fortune that none of our 
investment trusts had to do any pioneer- 
ing. None had to engage in an entirely 
unexplored field of finance; none had to 
blaze a new trail through a wilderness, 
other than that of selling the idea of in- 
telligent diversification of investments to 
the American people. 

In the successful English and Scotch 
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In this concluding article of his series on our in- 
vestment trusts, Mr. Guenther points out the 
progress they have made in the short space of 
time and what an important feature of our finance 


By LOUIS GUENTHER 


Publisher, THe FINANCIAL WorLpD 


investment trusts excellent and reliable 
yardsticks were provided them on which 
to lay out their plans and methods of pro- 
cedure. In this respect they got off to a 
good start, for in the crucible of time, in 
which strength as well as weakness is de- 
veloped, the foreign investment trusts have 
fully proven the inherent soundness of 
their structures by their consistent pros- 
perity. 

In addition to being well favored by 
having their course already charted for 
them by experience, a large number of our 
investment trusts were also fortunate 
enough to start in the business when values 
of attractive securities were on a com- 
paratively low level. 

One needs only to turn to the prevailing 
security prices of 1923 to refresh his mem- 
ory concerning the numerous standard 
stocks, yes, even bonds, that were obtainable 
at bargain prices which had not been paral- 
leled since the close of the Civil War. 
Many securities bought then and held un- 
til now, in addition to an excellent income 
yield, have enhanced in value over 100 per 
cent. Such profit margin makes a great 
back -log of strength. 


Caution Now Necessary 


But this was an opportunity of the past. 
Each passing year since then has raised 
the level of security values so that in- 
creasing care and the exercise of keen 
judgment henceforth must be employed in 
piloting an investment trust successfully. 
Unusual precaution will have to be exer- 
cised against overvaluation. This possi- 
bility is touched upon for it now presents 
one of the serious problems confronting 
investment trust management. 

The logical contention is advanced by 
financial authorities that our investment 
trusts should build up substantial reserves 
To do that would be a very wise policy. 
By setting aside a portion of the dividends 





received and profits obtained through the 
sale of securities they could build for 
themselves a strong dike as a protection 
against market recessions and dividend 
suspensions which might occur among the 
securities in which their funds are in- 
vested. Such trusts would also more 
strongly appeal to the intelligent investor 
because he realizes that in building up a 
substantial reserve they are fortifying the 
investments with tangible and valuable 
equities, and by so doing increasing their 
book value. 


Trusts Well Received 


The advent of our investment trusts 
has not aroused any jealousy in our 
financial circles as would be expected with 
the appearance of some rival method of 
financing. They were welcomed equally as 
well by the stock market as by our large 
underwriting banking firms. They per- 
form the useful service of absorbing stocks 
in considerable volume, and through this 
absorption reduce the floating supplies, 
since they retain in their portfolios what 
they buy, unless circumstances justify a 
sale. 
they have developed into super customers 
for banking houses offering securities ac- 
ceptable to the trusts’ standard of invest- 
ment. By their operations they provide our 
security market with a certain degree of 
stability, which will increase as these in- 
vestment trusts expand. 


Dealing in large volume’ of capital 


Another strong feature which will have 
a direct bearing on the measure of success 
attained by our investment trusts is the 
independence from direct participation in 
outside financing of the members of their 
directorates and their active managements. 
To bring that about, some students of in- 
vestment trust financing contend that the 
boards should comprise only men who are 
unaffiliated with financial affairs. I can 

(Please turn to page 150) 
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q| Chicago & Northwestern— 


Prospects for the Balance of 1927 











N adding Chicago & Northwestern com- 
mon stock to the dividend paying rails 
currently recommended in THE FINAN- 

CIAL Wortp last week, it was recognized 
that the current yield of about 5 per cent 
and current indicated earnings about $7 
per share, did not make the stock particu- 


larly attractive at present price of 87. A 
careful survey of the territory served by 
this road, however, leads to the conclusion 
that a substantially larger amount of traf- 
fic should flow to the road during the last 
six months of 1927 than in the same period 


of 1926. 


Increased Property Value 

Chicago & Northwestern, including its 
Omaha subsidiary, is second only to St. 
Paul in point of mileage and has the larg- 
est gross of any of the northwestern roads. 
The road has always enjoyed a high main- 
tenance standard and, despite unsatisfactory 
earnings in the past ten years, has added 
about $100,000,000 to its property account 
on which no proportionate return has been 
realized. Under its new management re- 
sults have shown moderate improvement, 
but its operating ratio is still high (above 
80 per cent in 1926) and its maintenance 
ratio also has been relatively high. If the 
operating ratio were cut to 75 per cent— 
that of Burlington was 71 in 1926—it would 
mean $3 additional earnings per share of 
common. 

It appears highly probable that this goal 
will be reached before long, not only be- 
cause of further economies in expenses, 
both for transportation and maintenance, 
but also because of the prospect for a 
larger volume of traffic on which the law 
of increasing returns can be expected to 
apply. Current reports from the agricul- 


tural territory served indicate that traffic 
should show good gains in the last half 
of 1927, compared with the same period 
of 1926, and it would not be at all sur- 
prising to see the currently indicated earn- 
ings of $7 per share bettered substantially. 
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@ The common stock of 
recently added to the 


look; 


Chicago & Northwestern was 
rail recommendations of THE 


FINANCIAL WorLD because of the decided improve- 
ment which has recently taken place in its traffic out- 


@ While the stock is high enough compared to current 
indicated earnings, about $7 per share, the capital 
structure is such as to make possible a sharp gain in 
common stock earnings with increased traffic and 
more efficient operation; 


@ In addition there is the prospect of an upward revision 
in freight rates around the end of the year, and the 
possibility that at some future time Union Pacific 


may become a larger shareholder. 


In addition, the road faces the prospect 
of an increase in its freight rates which the 
president estimates may become effective 
by the end of the year. Chicago & North- 
western is an excellent example of the dif- 
ference between earning power and prop- 
erty value. From the standpoint of the 
former there is much to be desired; from 
the standpoint of the latter, using the 
Commission’s diluted valuation figures, a 
property value of around $200 per share 
of common stock is indicated. No other 
railroad common stock is selling so far 
below the Commission’s tentative property 
value figures. 

From the standpoint of merger possi- 
bilities the road was grouped with Union 
Pacific. Union Pacific has for some years 
held 44,206 shares of Northwestern, slight- 
ly less than 3 per cent. Union Pacific has 
a low property value and high earning 
power, while the reverse is true of North- 
western, and from this standpoint a merger 
would work out nicely. However, since 
Union Pacific has had, for many years, the 
policy of taking traffic from as many 
Omaha-Chicago roads as possible and con- 
fining its operation to the territory west 
of the Missouri River, the outlook for a 
merger is not so clearly defined. On the 
other hand if the Great Northern-Northern 
Pacific-Burlington merger goes through, 
this may alter Union Pacific’s strategy. 

The most important factor for consid- 
eration is probable future earnings; with 
an improvement rather clearly indicated 
in traffic growth for the territory served, 
with future comparisons probably favor- 
able because of the low base established in 
previous years, with a new management 
that has already improved results moder- 
ately, with an operating ratio curtailment 
which would result in a substantial in- 
crease in per share earnings of the com- 
mon stock, with good prospects for some 
increase in freight rates when the Com- 
mission finally decides the western trunk 
line rate increase case, with wage demands 





of train and enginemen held in abeyance 
by the recent Labor Board decision, and 
with a favorable capital structure, the 
earning prospects appear clearly defined. 

Its mileage is in Illinois, Wisconsin, 
Iowa, South Dakota, Nebraska, Minnesota, 
Michigan, Wyoming and North Dakota. 
The road’s traffic is well diversified and it 
has a substantial volume of profitable ore 
business. The system is compact, and one 
in which an intensive campaign for further 
efficiency should bear fruit. 


Dividend Record 


From a historical viewpoint the road 
has paid 7 per cent or more without inter- 
ruption on its preferred stock since 1878, 
and from 1903 to 1919 8 per cent was paid, 
due to its participating feature. On the 
common, something has been paid every 
year since 1878, and 7 per cent was paid 
from 1902 to 1919; the rate was reduced 
to 5 per cent in 1920 and to 4 per cent in 
1923. The financial condition is sound 
with no important maturities to meet in 
the near term future; about 92 per cent of 
the Omaha stock is now held, and earn- 
ings of this property are also expected to 
show up better in the second half of 1927. 


In conclusion, Northwestern has _ been 
adversely affected by the rate reductions 
which the Commission has promulgated 
during recent years, and its showing, like 
that of other northwestern lines, is not 
due so much to traffic conditions as to 
much less favorable freight rate revisions 
than were accorded to the eastern, south- 
ern and southwestern roads. With its high 
property value it seems highly probable 
that the Commission will recognize the 
merits of the excellent case being pre- 
sented for higher freight rates, and will 
establish a rate structure in the territory 
served which will enable the road to earn 
somewhere near the 534 per cent rate es- 
tablished as “fair” by the Commission. 
Such a rate of return would mean earn- 
ings of around $14 per share on the com- 
mon stock. 
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q Arnold Constable— 


One of the apumiative ps 


@ The first year of operation under the new manage- 
ment showed a marked improvement in the earnings 


of Arnold Constable; 


@ A deficit had been turned into earnings of $1.62 
share, which should be further improved in the cur- 
rent fiscal period in view of increasing sales and op- 


erating efficiency; 


@ In viewing the outlook, the stock appears to offer spec- 
ulative attractiveness at current prices. 


By WILLIAM J. 


stocks made by Mr. Guenther in a 
recent issue as having attractive 
possibilities over the longer range future 
is based on four fundamentals that estab- 
lish their speculative merit. They are 
as follows 
1. Underlying corporate strength; 
2. Excellent and progressive manage- 
ment ; 
3. Good possibilities for growth; 
4, Attractive price level. 


; ie selection of the five speculative 


Attractive Prospects 


Arnold Constable was selected and rec- 
ommended with the stock then selling for 
$30 a share, it is now being quoted at $33 
a share. The company is a recent consoli- 
dation of Arnold Constable Company, Inc., 
dating back to 1827, and M. I. Stewart & 
Company, Inc., which was founded prior 
to 1912, These two department stores are 
operated in the heart of the shopping dis- 
trict on Fifth Avenue, New York City, and 
due to the improved earnings in the past 
year and the clear indication of further 
improvement, the stock appears to offer 
attractive possibilities. 

Arnold Constable had been showing net 
losses for several years prior to its ac- 
quisition in 1925, but since then it has been 
reorganized. Capital stock now consists 
of 220,390 shares, no par, of one class, all 
stock having been issued to acquire the 
predecessor enterprises. There is no 
funded debt. Net current assets as of Jan- 
uary 31, 1927, were about $1,801,000, and 
the ratio of current assets to current lia- 
bilities was nearly 214 to 1. Inventories were 
about 39 per cent of total current assets. 
Current liabilities decreased about $375,- 
000 in the past year and working capital in- 
creased about the same amount. Assets 
other than current leaseholds and goodwill 
were carried at $1,000,000 and fixed capi- 
tal at about $708,000. The book value, ex- 
cluding intangibles, was $11.70 a share. 
Cash increased from $286,951 to $361,656. 
On the other side of the ledger notes pay- 
able were reduced about $100,000. Net 
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working capital at the close of the fiscal 
year amounted to $1,800,987. 

The management formerly operating 
Stewart & Company took charge of the 
combined business and introduced the 
methods they had found to be successful in 
the original store. Economies in operation 
and increased sales have resulted in a 
marked increase in the earnings of the 
company. About 3,000 new names were 
added to the accounts during the single 
month of April, 1927, this is typical of the 
progress made in the other months of this 
year. The current year is a centennial of 
the founding of the original business, and 
it indicates not only the passing of a peri- 
odic milestone, but what is apparently the 
entrance upon a new era in the business and 
earnings of the company. The ability of 
the new management is best demonstrated 
in the high turnover of inventories which 
in the year 1926 amounted to 8.4 times. 

The ratio of sales to total capital over 
the past year amounted to 236 per cent, 
which compares very favorably with other 
department stores which range from about 
100 per cent to the percentage just given 
as a high figure. The past year was the 
best from the standpoint of business that 
the company had had in its hundred years 
of service. Net sales for the year ended 
January 31, 1927, amounted to $11,520,011 
as compared with $6,439,343 reported for 
the seven months preceding the same ‘date 
of the previous year. Net income of 
$356,408 credited $1.62 a share for the 
stock as compared with a deficit of $52,594 
in the period just referred to. 


Increase in Sales 


Compared with a year ago the volume of 
sales has been increasing about 30 per cent 
which should give the new management a 
broader field in which to exercise its ef- 
ficiency. Important development plans, 
which should further augment sales and 
earnings to apply to the stock, are in the 
making, and they will likely be consum- 
mated without the need of new financing. 
It must be understood in this regard that 


preceding the merger, the present manage- 
ment was able to turn over the merchandise 
in Stewart & Company about 14 times as 
compared with four and a half times for 
Arnold Constable. 

Results of Good Management 

In one year the Lieberman management 
of Stewart & Company sold $4,284,499 of 
merchandise and carried an inventory that 
averaged but $300,000, whereas Arnold 
Constable had sales of $4,810,258, but re- 
quired an average inventory of $1,100,000 
to accomplish this volume. 

The progress reported last year over the 
previous one is notable for turning a defi- 
cit into earnings of $1.62 a share. It must 
also be understood that a good portion of 
the year showed the company reporting in 
the red, while the early months of this year 
have been changed favorably to the black, 
and the complete returns should be of pro- 
portions to make the stock attractive in 
viewing current prices. In the first six 
months of last year the company reported 
a loss of $109,127. Not only was this loss 
made up in the second half, but net earn- 
ings amounted to $356,408 which, after 
deducting the deficiency of the first half 
year amounted to about $2.10 a share 
earned in the last six months. Improved 
earnings bring closer the matter of consid- 
eration of dividends on the stock. The new 
management has taken charge and ably 
demonstrated in a short period of time that 
their methods, which had proved their 
worth in previous records, can be profit- 
ably applied to the reconstructed Arnold 
Constable. 

The situation cannot be considered other 
than as a speculative one with the ground- 
work laid for progressive improvement 
with the company, and making satisfactory 
strides toward demonstrating its full earn- 
ing power. In viewing the outlook and 
prospects for the stock of Arnold Con- 
stable, it could find a fitting place in a 
well diversified speculative program; over 
the period of the next few years it should 
satisfactorily reflect its improved earning 
position in better prices for the stock. 
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q| Kansas City Southern— 


What Ts 





OMMON stocks of Kansas City 
; Southern, St. Louis Southwestern 

and Missouri-Kansas-Texas have 
been steadily included in THE FINANCIAL 
Wor p’s list of speculative railroad stocks. 
These companies comprise the so-called 
Loree southwestern merger group and it 
has been our judgment that the safest basis 
on which to operate is for one to purchase 
stock in all three of these companies pend- 
ing definite information on the modified 
plan. 

However, a careful study of the de- 
cision of the Interstate Commerce Com- 
mission, which turned down the first plan, 
leads to some rather interesting deductions 
as to the real value of Kansas City South- 
ern if it is assumed that Missouri-Kansas- 
Texas will be made the holding company 
and will make a definite exchange or lease 
offer to Kansas City Southern and St. 
Louis Southwestern. 

Just what this modified plan (on which 
directors are now working) will be is not 
yet known, but in view of the Commission’s 
decision it appears highly probable that 
Missouri-Kansas-Texas will be made the 
nucleus of the system. One of the most 
important objections of the Commission to 
the first plan was that the small Kansas 
City Southern, with less than 300,000 
shares of common stock outstanding, would 
control this entire system. The Commis- 
sion pointed out that ‘Missouri-Kansas- 
Texas, with a much larger mileage than 
either, was the logical property about which 
the new merger should be built. 


No Objection to Principle 


The Commission had no objection to the 
proposed merger in principle—in other 
words, the shipping interests and the pub- 
lic generally would not, in its judgment, 
be adversely affected—but it did object to 
Kansas City Southern being made the 
nucleus, and also to the fact that the terms 
upon which the minority stockholders 
would be taken care of were not outlined. 

These two principal objections can be 
overcome in the new plan by making Mis- 
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this Stock 


Worth? 


@ With the first merger plan in the Loree southwestern 
railroad amalgamation refused by the Interstate Com- 
merce Commission, speculation is rife as to the nature 
of the modified plan which is being developed ; 


@ Apparently Missouri-Kansas-Texas will be made the 
nucleus of the new merger, and the values of the re- 
spective stocks will be affected by the exchange terms 
offered under the new plan; 


« A careful analysis of this situation leads to the con- 
clusion that the common stockholders of Kansas City 
Southern would be the greatest beneficiaries if Mis- 
souri-Kansas-Texas is made the holding company. 


By FREDERICK HANSSEN 


souri-Kansas-Texas the nucleus and by 
giving definite exchange or lease terms for 
the stocks of Kansas City Southern and 
St. Louis Southwestern. Assuming, first, 
that Missouri-Kansas-Texas will be the 
holding company under the modified plan, 
and second, that terms will be specifically 
given in the application, what will these 
terms be? 


Holdings of M.-K.-T. 


Before going further into this situation 
it may be well to point out that at the 
close of 1926 Missouri-Kansas-Texas held 
135,000 shares of preferred stock of St. 
Louis Southwestern and 20,000 shares of 
common which Kansas City Southern had 
acquired from Rock Island and in turn 
sold it at cost to Missouri-Kansas-Texas. 
This latter sale is subject to the approval 
of the Commission. At the same time St. 
Louis Southwestern held 100,000 shares of 
Missouri-Kansas-Texas common which had 
been acquired from Kansas City Southern 
at cost of about $44 per share and on 
which Kansas City Southern assured St. 
Louis Southwestern against loss. Kansas 
City Southern in turn had 350,000 shares of 
Missouri-Kansas-Texas which 
had been acquired at an average price of 
$32.80 per share. Assuming that the sale 
of St. Louis Southwestern to Missouri- 
Kansas-Texas goes through, and the sale 
of Missouri-Kansas-Texas to St. Louis 
Southwestern goes through, Kansas City 
Southern will not have any profit on either 
of these sales, we then find Kansas City 
Southern owning 350,000 shares of Mis- 
souri-Kansas-Texas common. 


common, 


This acquisition was made possible by 
the sale of $10,000,000 of Texarkana & 
Fort Smith bonds which, with some cash 
on hand, would thus enable Kansas City 
Southern to own outright and unpledged 
the 350,000 shares of Missouri-Kansas- 
Texas common. The issuance of these 
bonds, however, has diluted the earning 
power of Kansas City Southern common 
from around $6 to about 4 per share. 

With the foregoing in mind, what would 





be the logical expectation as to revised 
merger terms? First, that Missouri-Kan- 
sas-Texas would be made the holding com- 
pany, and second, that it would offer to 
exchange its no par value common stock 
for the common stocks of Kansas City 
Southern and St. Louis Southwestern, or 
to lease them by guaranteeing dividends. 
What exchange terms would it offer Kan- 
sas City Southern and St. Louis South- 
western? Of course, it will be well to 
emphasize again that no official informa- 
tion on the new plan is available, but it 
would appear that Kansas City Southern 
common stock, earning $4 per share, is 
worth 4/5’s as much as Missouri-Kansas- 
Texas common stock earning $5 per 
share (after allowing for conversion of 
the 5 per cent adjustment bonds into pre- 
ferred stock which is cumulative as to $7 
dividends after January 1, 1928). 

With Missouri-Kansas-Texas common 
currently quoted around $50 per share, let 
us see what Kansas City Southern common 
would be worth on the foregoing assump- 
tions. We will assume that Missouri- 
Kansas-Texas will guarantee principal and 
interest on St. Louis Southwestern and 
Kansas City Southern bonds and the divi- 
dends on the preferred stocks. | Kansas 
City Southern has 299,599 shares of com- 
mon stock outstanding and on a four for 
five exchange basis would receive shares in 
its treasury as a free asset. It thus would 
have a total of 586,800 shares of Missouri- 
Kansas-Texas to distribute to its stock- 
holders, or 1.98 shares for each share of 
its own stock. In other words, on the 
foregoing basis, if Missouri-Kansas-Texas 
remained at 50, Kansas City Southern 
would be worth nearly twice that amount, 
or 100. 

Earnings 

Looking at Kansas City Southern in an- 
other way—from the standpoint of earn- 
ings—it is earning $4 per share from its 
railroad operations and nearly $6 per 
share additional equity earnings in Mis- 
souri-Kansas-Texas common, a total of 

(Please turn to page 156) 
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q Canada Dry— 


Has It Further Possibilities? 


@ Last year Canada Dry reported earnings of $3.85 per 
share of capital stock as compared with $2.88 for 
1925 and $1.08 for 1924. First six months results, to | “ 
be published this week, will establish a new high for ]| ,, || 


this period; 


@ Sales of ginger ale have increased from 1,690,050 
bottles in 1922 to 68,291,700 last year, and during the 
current year a new product has been added which |. 
should substantially augment earnings; 


@ Does the present price of about $50 per share fully 
discount the possibilities of this issue, or are higher 


prices to be looked for? 


By RICHARD J. ANDERSON 


ANADA Dry capital stock, first in- 
{ . cluded in the list of “Depression 


Proof” stocks appearing in THE 
FINANCIAL Wortp of May 11, 1927, at 
4434, has shown consistent gains in price 
since that time, and is currently quoted 
fractionally below 50. Such a price ap- 
pears at first sight rather fully to discount 
1926 earnings of $3.85 per share, but the 
situation warrants closer scrutiny. 

The business originated in Canada many 
years ago, but not until 1921 did the com- 
pany start a sales campaign in the United 
States. Previous to that time both profits 
and sales were relatively unimportant, and 
1922 closed with net earnings of $48,324. 
Early in 1923 the present management of 
Canada Dry Ginger Ale, Incorporated, 
took hold of the business and since that 
time the earnings gains have been nothing 
short of phenomenal. The year 1923 showed 
over one hundred per cent increase in net, 
result for this year being the profit of 
$98,228, 1924 showed $493,551, 1925, $1,- 
238,780 and last year $1,736,299. The com- 
pany’s capitalization at the present time 
consists of only 450,694 shares of no par 
value outstanding, with no funded debt or 
preferred stock. 


Several Factories 


Canada Dry’s main plant is at Hudson, 
New York, where are located buildings 
covering an area of 90,000 square feet. 
Other factories are at Maywood, Illinois, 
Toronto, Canada, and Edmonton, Canada. 
The Illinois plant, near Chicago, is the 
largest in floor space and has about the 
Same capacity as the Hudson plant. 

Sales in bottles have grown from 1,690,- 
050 in 1922 to 68,291,700 in 1926. Despite 
this growth of sales the company’s capacity 
has kept pace with demands, and at full 
capacity the Illinois and Hudson plants 
could produce between them close to 180,- 
000,000 bottles of Canada Dry a year. 

There appears to be no reason for the 
company’s present growth factor not con- 
tinuing as regards the sale of ginger ale, 
Which product Canada Dry heretofore nas 
Produced practically to the exclusion of 
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ether beverages. During the current year 
has been added a new product—the concen- 
trated juice of tree-ripened oranges intro- 
duced under the name “Sumoro Orange.” 
In order to take care of the production of 
this article it has been necessary to erect 
a new plant in Florida and another plant 
is being operated in Los Angeles utilizing 
the California oranges. About the time the 
latter crop is finished the Florida crop 
comes into the market and operations will 
begin at the Southern plant. Despite the 
fact that no advertising campaigns have 
been conducted nor has Sumoro been in- 
troduced to all localities in the country, 
sales already have exceeded the expecta- 
tions of the company’s officials. Intensive 
advertising campaigns will be inaugurated 
as soon as the Florida oranges are avail- 
able to the new plant. “Because of the 
comparatively low retail price of Sumoro 
and the fact that oranges and orange prod- 
ucts in foreign countries are of an inferior 
grade and marketed at high prices, it is 
expected that the export demand for this 
product wil be most gratifying,” said Vice- 
President P. M. Boggs in an interview. 

The development and inauguration of 
Sumoro has been financed entirely out of 
earnings with the addition of no new capi- 
tal. As compared with the cost of the 
plants engaged in the manufacture of 
Canada Dry ginger ale the construction 
costs of the Sumoro plants have been ex- 
ceedingly low, and it is to be expected that 
very satisfactory returns will be demon- 
strated on the capital thus invested. 

The new product is distributed through 
the same channels as Canada Dry with no 
increase in sales personnel, naturally de- 
creasing the ratio of fixed overhead to 
sales, both for Sumoro and Canada Dry. 


Financial Position Good 


The company’s latest available balance 
sheet, as of December 31, 1926, disclosed 
a very satisfactory financial condition. 
Current assets amounted to $2,262,696, 
covering current liabilities of $1,018,505 
better than twice. Goodwill, trade mark, 
formula, etc., were carried at the low fig- 


Black line represents sales in bottles. 
Shaded line represents net sales in dollars. 


ure of $489,238. In considering the vaiua- 
tion of this item it must be borne in mind 
that the formula under which Canada Dry 
ginger ale is manufactured is a secret one 
and is actually worth a substantial amount. 
In addition, this item can represent but a 
small fraction of the total which has been 
spent for advertising in recent years. 

The company’s plants are operated un- 
der the highest efficiency. Raw materials 
enter one end of the plant coming out in 
the finished form at the other end, to be 
placed either in warehouses or on freight 
cars. The operations are sanitary to the 
last degree, violet ray machines being used 
to purify not only the water which goes 
into the ginger ale but also the water in 
which the bottles are washed. 

The companies’ products are sold, of 
course, at a fixed price, and consequently 
earnings are benefited by declining com- 
modity prices, warranting the placing of its 
shares with the “Depression Proof” stocks. 

Canada Dry unquestionably is the leader 
in its field, and because of its superior 
product has met and effectively overcome 
competition. It is a surprising fact that 
there are between 11,000 and 12,000 other 
concerns manufacturing ginger ale in this 
country, the majority of them, naturally, 
being small and insignificant. 


Dividend Record 


Dividends were started on the present no 
par value shares at the rate of $1 per an- 
num and $1 extra in 1925, and in the first 
quarter of 1926 the rate was increased to 
$2 in cash annually and $5 in stock. The 
stock dividend was omitted in the first 
quarter of 1927, when 50c regular and 25c 
extra in cash was announced. Recently, 
the directors declared a quarterly dividend 
of 75c a share, or an annual basis of $3. 

While a price of 50 for the stock which 
last year earned $3.85 would appear quite 
high enough, Canada Dry’s growth factor 
must be taken into consideration. Earnings 
for the first quarter of this year were equal 
to $1.12 per share as compared to 76c for 
the corresponding period of last year, and 

(Please turn to page 149) 
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A Guide for Bond Purc 


RAILS 
Balt. & Ohio gen. & ref. 5s, 1995, Ser. A 
Cent., Pacifico gwar. Ge; BOGS oo. 6200006000005 eee wes 
Chic., Ind. & Louisville 1st & gen. is, 1966, Ser. A.. 
Chic. & North Western gen. 3%s, 1987 
Kensas City Southern Ist 3a, 1060 .....cccscnccceses 
Mo.-Kansas-Tex. p. 1. 4s, 1962, Ser. B 
Me Pac: dat ref, Ge, 2966, Ser. B. .cnvcvvcwvsces 
San Antonio & Aransas Pass guar. 4s, 1943 
St. Louis-San Fran. p. 1. 5s, 1950, Ser. B.......... 
Southern Ry. dev. & gen. 4s, 1956, Ser. A ........ 
Terminal R. R. Assn. St. Louis 1st cons. 5s, 

UTILITIES 
American Tel. & Jel. deb, ba, 1960 .... .casvscrcces 
Denver Gas & El. Lt. Ist & ref. 5s, 1951 
Hackensack Water Ist 4s, 1952 ‘‘H”’ 
Somes “ommty Gaw Jet BR, 28S 0. sr ccrcssvevsece 
Hudson & Manhattan Ist & ref. 5s, 1957 
Pacific G. & E. gen. & ref. 5s, 1942, Ser. A 
Peoples Gas Lt. & Coke Ist cons. 6s, 1943 
West Penn. Pr. lst 6s, 1956, Ser. G 


INDUSTRIALS 
Adams Exp. col. 4s, 
Beth. Steel Ist & ref. 
Busb Term. Bldgs. 
Lackawanna Steel Ist 56s, 

FOREIGN 
Argentine (Pub. Wks.) 6s, 1960 
Belgian Stabilization Ts, 1956 
SE COO 0.466 R SSO hE OR OS OOOH 5006S Sd EKD OES 
Norway Ext. s.f. 
Osio (City of) 


SDER: .icbswekeds she scewebwe ss 
5s, 1942, 
lst 5s, 1960 
1950 


RAILS 
Atlantic & Danville list 4s, 1948 
Chic. & East. Ill. gen. 5s, 1951 
Chic.-Gt. West. Ist 4s, 1959 
Consolidated Ry. deb. 4s, 
Erie 4s, 1953, Ser. A 
Erie Ref. imp. 5s, 1957 
Mo. Pac. gen. 4s, 1975 
Western Md. Ist 4s, 1952 

UTILITIES 
Broom “ity i. 3... ist cons, bn, 2061 ...c002 08002 
Brooklyn-Manhattan Transit Sec. 6s, 1968 ‘‘A”’ 
Hudson & Manhattan inc. 5s, 1957 
Public Service Corp. 
Third Ave. Ry., 

INDUSTRIALS 
Crown-Williamette Paper Ist 6s, 1951 
Goodyear T. & R. 1st coll. 5s, 1957 
anternatinnal Paper Pel Gm, BOSS. oo. sccccascnesie 
Kresge Found. coll. 6s, 1955 
eg ee RR 

-(with warrants to buy 5 shs. com. at 55) 


ceed Serie eh enh ene sun oes 


en my ae wae see sD & 
lst ref. 4s, 1960 


ee SST BC FALS, RPES nc boweswsssscevsews 
FOREIGN 

Antioguin Sixt. Bec: Ja; 1946, Ser. A. cecasccsicsccns 

Sse Bes Shc AR, RE RBOE: si 6504s d6o Nw te ew ee ees 

Sk... sce. SCMt, DAI. SRE BE BOTS sina sscnsscancwese 

Lower Austrian Hydro-Elec. Ist 6%s, 1944 ...... 

Paris-tOms-seeG. BE. BE, BOSE .ocikinnne 0 vee 00% 4 00-0 


Rima Steel ist 7s, 1955 


RAILS 
Denver & Rio Grande West. gen. 5s, 1955 ........ 
Rnt-<(St. Worthere, mah: Ga, BOSE vicncsicnasccneiscwe 


(now on 4% payment) 


Mo.-Kan.-Texas 5s, 1967 (conv. into 10 sh. pfd. for 
Shee SENS .. 6 65 yeh 's 5 dba n seen wes Ree ue 
New York, Susquehanna & West. gen. 5s, 1940 


Seaboard Air 
UTILITIES 

Broadway & 7th Ave. Ist cons. (now Ist) 5s, 1943.. 

3rooklyn Union Gas conv. deb. 5%s, 1936 (Ea. $100 


Line adj. 5s, 1949 


bond conv. after 1-1-29 into 2 sh. com.) 
[ee CL Se eee. ES 4c anche vvine bese cee ese oe 
Interborough Rap. Trans. Ist & ref. 5s, 1966 ...... 
ae es ees es, (O, BOO | k's-6 acdc onesies 2405 
(2%% now being paid; back int. unpaid, 254%) 
INDUSTRIALS 
ARBORS ONT. GED TS, BOBS. oxic se dpekcc ane senneese 
(conv. into com. at 53 for first $10,000,000, 
56 for next $10,000,000, etc.) 
Barnedall deb Ga, 1949 Cw. W.) «.cccwcvscve ee 
(With warrant to purchase 20 shs. Cl. B stk 
at 25) 
Conmel, SAear CORY, Be, DOSS. x as vy 0000 600.50 0000 eee 
(conv. into com. 1 sh. for each $100 note) 
Punta Alegre Sugar conv. deb. 7s, 1937............ 
(conv. into 1.8 sh. com. for each $100 bond) 
Tenn. Cop; & Chem... conv. Geb. 66, 2984 . 000000006 
(conv. into com. at 15 for 1st $400,000 bonds; 


17% for 
$600,000) 
FOREIGN 
Anglo-Chilean Cons. Nitrate deb. 7s, 
Italian P. U. Credit 7s, 1952 


next $600,000, and 20 for next 


1945 


Denominations: D, $500; C, $100; 
after. 


HIGH GRADE 
Recent Current 
Price Yield 

“102 4.90% 

103 4.86 

102 4.90 
83 4.20 
74 4.09 
88 4.55 
98 5.10 
90 4.40 

100 5.00 
87 4.60 

104 4.80 

103 4.86 

100 5.00 

89 4.50 

103 4.85 
99 5.05 

101 4.95 

114 5.26 

102 4.92 

93 4.30 

101 4.95 

102 4.90 

101 4.95 

99 6.01 
103 6.80 
100 6.50 

99 5.55 

99 5.55 


MEDIUM GRADE 


81 
87 
71 
76 
83 
93 
76 


82 


100 
102 
104 
103 


103 


or Ole Oot ol 
oa 


croton oO 
for) 
te 


o1 Clo oa 
oo 
oe 


a3 
to 
iv) 


~ 
x) 
“1 


Oe he Bc | 
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86 - 
95 4.22 
105 4.80 
76 6.60 
84 5.95 
73 6.85 
197 2.79 
$2 6.11 
78 6.40 
61 4.14 
107 6.55 
98 6.11 
101 5.97 
109 6.50 
99 6.06 
95 7.38 
95 7.38 


otherwise $1,000 only. 


Note: At 101 to 5-1-29; thereafter 
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6.12 


6.15 


5.80 
6.10 


7.45 


Call 
Price 
110 
105 
Non call, 
Non call. 
Non call. 
100 
107% 
Non call. 
105 
Non call. 
Non call. 


110 
105 
105 
Non call. 
105 
105 
Non call. 
105 


Non call. 
105 
110 
105 


100 s.f. only 


105 (1936) 
100 (1939) 
100 (1935) 
100 (1930) 


Non call. 
100 
Non call. 
Non call. 
Non call. 
100 
Non call. 


Non call. 
105 
100 
107% 
105 


1038 
Note 
105 
105 
105 
(101 for s.f.) 
110 


(1935) 102% 
(100 for s.f.) 


105 


(s.f. 100) 102% 


(1934) 100 
103 
(1930) 103 


(100 for s.f.) 


105 
100 


100 
Non call. 
100 


Non call. 
Non ¢all. 


110 


110 
100 


110 


100 


162 
108 


105 


(s.f. 100) 105 


at 103 to 





(s.f. 105) 107% 
3 


aSES 


Coupon Denom- 
Payable ination 
J. 400.4 
F&A. 1 D 
M.&N.1 D 
M. & N. ve 
A.&O.1 o% 
I.&J.1 cD 
F.&A.1 D 
J-&J3.1 =F 
J.& 3.1 CD 
A. &O.1 eh 
F.& A. 1 
J. J3.4 cD 
M. & N. 1 oie 
J.@3.1 - 
M. & 58.1 CD 
F.&A.1 cD 
JI.&J.1 oy 
A. &0O.1 sus 
J.&D.1 cD 
M.&S.1 D 
M. &N.1 D 
A.&O.1 o% 
M.&S.1 cD 
A. &O.1 D 
M. & N. 1 D 
F.& A. 1 cD 
J-.&D.1 ie 
F.& A.1 
J.&J.1 
M. & N.1 cD 
M. &S8.1 
J.&J.1 
J.&J.1 _ 
M. & N. 1 Db 
M. &S.1 D 
A.&O.1 
J.&J5.1 D 
J. Sa. 3 cD 
A.&0O.1 D 
F.& A.1 D 
JI-&JI.1 D 
J.&J.1 D 
M. & N.1 D 
M. & 8S. 1 D 
J-#D. 4 D 
A. &®.1 D 
A.&O.1 CD 
JI.&J.1 cD 
M.&N.1 D 
M.&N.1 hs 
PP. a hi D 
F. & A. 15 D 
ae ee CD 





M. & N. 1 cD 
An. Apr. 1 cD 
A.&0O.1 cD 
F.& A. 1 . 

F.& A. 1 

J.&D.1 _ 

JI-&J.1 cD 
F.& A. 1 

J. &J.1 a 

A. &0O.1 b 

F.& A. 1 D 
J. & D.15 D 

A. & O. 15 

J.@7J. 1 cD 
A.&O.1 


Se | D 
-&J.1 ~% 


J 
5-1-37; 


decreasing there- 
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These reviews written as of Friday immediately preceding date of this issue 








The ratings used in this department are taken from Guenther Appraisal of Listed Stocks 





Miscellaneous Industrials 





Allied Chemical— 
Rating “A” 

Allied Chemical reached a new high price 
level during the past week and it appears 
to be only a question of time before the 
dividend on this issue will be increased. 


American Home Products— 
Rating “B” 

A constructive position toward American 
Home Products has been formed by THe 
FINANCIAL Wor Lp since this issue was first 
brought out. It is a proprietary medicine 
company selling trade marked products at 
a fixed price. Recently reports have become 
current that the company is planning fur- 
ther expansion. It is expected that earn- 
ings for the first half of 1927 will be 
around $2 a share, compared with $1.67 
for the first half of 1926. 


American Tobacco— 
Rating “A” 

American Tobacco continues to sell near 
its record high price. It is reported that 
sales of its leading brand, Lucky Strike, 
have shown a gain of 35 per cent in the 
first half of 1927, and it is on this brand 
that the company is concentrating. It 
would not be at all surprising if manufac- 
turing assets of Tobacco Products would 
he disposed of to a new group before long. 


Baldwin— 
Rating “B” 

Baldwin reached a new high price level 
for all time during the past week. The 
stock is subject to manipulation on the part 
of an extremely clever pool, and it has been 
for many years. No corner exists in the 
stock due to the fact that the pool will 
loan stock freely, and there is ample stock 
available for public purposes. 


Bush Terminal— 
Rating “B” 

Terminal is expected to show 
around $2.75 a share earned on its common 
stock in the first half of 1927 compared 
with $1.74 in the first half of 1926. For 
the entire year 1926 $4.90 a share was re- 
ported earned. The company now pays 8 
per cent yearly in stock dividends. 


Bush 


Devoe & Raynolds— 
Rating “B” 

Devoe & Raynolds reports for the first 
6 months ended May 31, 1927, sales of $6,- 
410,000, compared. with $5,534,000 in the 
first 6 months of 1926. Higher costs, how- 


July 20, 1927 





ever, resulted in a net profit of only $542,- 
uct hetuse ..xes, compared with $624,000 
before vaxes 1 ine same period of the 
previous year. This is another instance in 
the industrial field where a declining profit 
margin more than offset a gain in volume 


from a net earnings standpoint. 


Dodge Brothers— 
Rating “D” 

Dodge Brothers reports 85 cents a share 
earned on the common stock in the first 
half of 1927 compared with $3.88 a share 
earned in the same period of 1926. The 
company announced a lighter four cylinder 
model in which speed will be featured, it 
will sell between $800 and $900. This com- 
pany unquestionably will have to do some- 
thing to revitalize its sales which have 
been falling off rather sharply. 


Fairbanks Morse— 
Rating “C” 

Fairbanks Morse which has been selling 
around the low price for the year, due to 
the unsatisfactory report of its first quar- 
ter earnings, is expected to do better in 
the second quarter, because last year busi- 
ness in its second quarter was 20 per cent 
greater than in the first quarter. The pres- 
ident states that a favorable condition will 
probably exist throughout the balance of 
the year. 


General Motors— 
Rating “A” 

General Motors held well above the 200 
mark during the past week. The company 
reported sales in the first half of 1926 on 
the part of dealers to users of 840,481 
cars, compared with 620,190 in the first 
half of 1926, and 396,360 in the first half 
of 1925. In June 169,701 cars were sold, 
compared with 117,176 in June 1926. How 
weil the company is keeping its production 
in line with sales is indicated by the fact 


that sales to dealers in the first half of 
1926 amounted to 883,470 cars. 








Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up to date: 


Amer. Brown Boveri, pfd......B to C 


noes, G. R oft. .................! AtoB 
Kresge Dept. Stores................. CtoD 
ee AtoB 




















Hudson Motors— 
Rating “B” 
Hudson Motors has been 


giving a good 
account of itself marketwise in anticipation 
of a favorable net earnings report in the 
second quarter of 1927, and also in antici- 
pation of an improving sales trend due to 
the new models recently brought out. 


International Cement— 
Rating “B” 

International Cement reported $1.74 a 
share earned on 562,000 shares of common 
stock in the second quarter of 1927, com- 
pared with $1.77 a share earned on 500,000 
shares of common stock in the second 
quarter of 1926. 


International Harvester— 
Rating “A” 

International Harvester is having a much 
better year than was anticipated at the be- 
gining of 1927. Possibly the new tractor 
designed for row crop cultivation is going 
well, and the excellent prospects for a good 
spring wheat crop indicate that business in 
the Northwest during the second half of 
1927 will make a very favorable comparison 
with that of a year ago. 


Lambert— 
Rating “A” 

Lambert, one of the depression proof 
stocks, is expected to show around $5 a 
share earned in the first half of 1927, thus 
covering the entire year’s dividend require- 
ments. 


Lorillard— 
Rating “C’” 


Lorillard has been strong and active in 
recent weeks. It is expected that the com- 
pany is placing its entire dependence for 
a come-back upon its new Old Gold brand 
of cigarette. Preliminary reception accord- 
ed this new brand apparently has been very 
favorable. 


Nash Motors— 
Rating “A” 

Nash Motors declared an extra dividend 
of 50 cents a share in addition to the reg- 
ular quarterly dividend of $1. Earnings 
for the quarter ended May 3lst were 
equivalent to $2.03 a share on the common 
stock compared with $2.20 in the corre- 
sponding quarter of 1926. Nash’s sales 
have been somewhat smaller in the first 
half of 1927 compared with the same period 
of 1926, but new models recently announced 
are expected to stimulate sales. 

(Please turn to page 144) 


139 




























ne 


The Outlook 





~ ‘THE WEEK IN BONDS 
1925 





— AVERAGE 40 BONDS 


for Various 
Classes 
of 


Bonds 


eee 


“COMMERCIAL PAPER 





1926 JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC 


Position of the Bond Market 


on 


Bond 


Movements 
of the 
_ Week 
Analyzed 


ee 


Edited by RICHARD J. ANDERSON 


LTHOUGH recently there has been 
A a notable decline in new offerings, 
a large amount of undigested se- 
curities continues to overhang the mar- 
ket. It is estimated that at the present time 
there still exist numerous syndicates whose 
offerings total approximately $500,000,000. 
In recent weeks a number of syndicates, 
however, have been dissolved, and in most 
cases the bonds put out by these syndicates 
showed a substantial drop after the syndi- 
cates were broken up, and the pegs re- 
moved from the original offering prices. 
The progress which has been made thus 
far in the dissolution process has had a 
favorable effect upon the bond market as 
a whole. Efforts were being made to dis- 
tribute nearly a billion dollars’ worth of 
securities at a time when the general mar- 
ket showed a temporary recession, leaving 





the peg prices substantially above true 
market levels. 

In the case of most of the issues for 
which syndicates have been dissolved, no 
substantial recovery in price from the low 
point reached after the peg was with- 
drawn has been witnessed. For instance, 
in the case of Goodyear Tire and Rubber 
5s, they were originally offered at 97, they 
touched a low price of 92, and are cur- 
rently quoted about half a point above that 
figure. Mortgage Bank of Jugo Slavia 
7s, 1957, originally offered at 92, declined 
precipitately to 82 upon removal of the 
peg, but in this case a partial recovery has 
been made to around 86, although still 6 
points from the syndicate price. 

This condition is having its effects in 
the case of foreign countries seeking new 
loans here, in that a number of the larger 


houses have withdrawn from actively 
seeking after these issues. A number of 
smaller houses, however, continue to strive 
for this business, and several groups are 
now engaged in bidding for business in 
Germany, Poland, Italy, Hungary, and sev- 
eral of the other central European coun- 
tries. 

The big loans now pending with Euro- 
pean borrowers are largely restricted to 
municipalities and governmental — sub- 
divisions. A number of these already have 
been arranged, and probably the next few 
weeks will see actual offerings. One re- 
sult of the withdrawal of the leading bond 
houses from the foreign loan market is 
that such houses now are planning to orig- 
inate several large European corporate 
stock offerings, and it is likely that, despite 

_ (Please turn to page 153) 

















Bonds Called This Week 
(Except in the case of entire issues called, amounts called of less than $10,000 are not included) 
Amount Call Date 
Name of issue Called Price Payable 
American ice (oe: tat G@ mon: st. eat: CR TDER ooo k cccewccwdewwcs ces 123,000 102% Aug. 1, 1927 
een nn UR ORE SON os a a aio ebm ees Sila wie eR 34,000 100 June 1, 1927 
een, Sen, RE OM NEE. asus wawsase eed wvainels s cotéeen 40,000 100 July 1, 1927 
Colorado (State of), gen. rev. & Capitol hid. wrts. ............. 333 ae July 10, 1927 
ee a Ee ee ee ee rE ers Entire 102 July 15, 1927 
ee ee ee. ne, RE MEN So ww wb Bish Sob bee's bie ee ob slN ewe 38,000 100 July 1, 1927 
Fresno City Water Corp., Ist & ref. ser C, 6s, 1959 .............. Entire 105 Aug. 1, 1927 
Geonyoar Zire & Wubwer Geb. Ba, BSED. .......csccvvisovvvccccscseses Entire 110 Aug. 12, 1927 
cog pe a en ee 50,000 100 July 1, 1927 
ee eee ct eee Le ee eee ee ee 581,000 100 July 20, 1927 
meanom Valley Coke & Pred: Corp. Fe, BBED onc connec cvaecacwevce 29,000 110 Aug. 7, 1927 
eee Co, SPAN, SO EE, ROE bwin 65:60 5.5 bc'nn'e cas de whe nese ® Various sacs June 22, 1927 
Leampor Printings £o., Bet wer. Ciha, BOBCHBT on c.cncik scan cecccicvwes Entire 105 Nov. 15, 1927 
ia Seeman Teese: aeemeee 00. Bet BORE no bnc ic cies 0:0 nee 000 18,000 107% July 1, 1927 
ers: he eee I oon 6 5 ww b'e'w-aieine si be wa wh Siew Wine Entire 102 Aug. 1, 1927 
Bemiret Agia, Int Beaten, tr Gepl GE BOBS ook cc cc cecanceuccncces Entire 103 Aug. 15, 1927 
Minnesota Elec. Power & Lt. Co., Ist & ref. 68 & 8s, 1940 ........ Entire 100 Aug. 2, 1927 
mt. Vernon Woodberry Bilin, Tmc., 76, OBR occ cccswecsenvwssveceae Entire 1027 Oct. 1, 1927 
2 ee gee es a err ea 40,000 100 July 1, 1927 
et. ee 0k Se, OR ROEM. Ao ks cbis scan ees 0 See ebe eedwe oe Entire 105 Aug. 1, 1927 
Se) Dn. Se I CO ES cre ie 6s 86a bse oe ee tees end ale 25,000 100 July 15, 1927 
i ee, eg RE ED ncn swig so 0 eels vn wale os wee We al 20,000 100 July 1, 1927 
es es ee ee en NED ood oie bale ee ches eS een a wes be 320,000 fr. £19/16d/*10d July 1, 1927 
Sen Realty Co., 1th & Fiower Sts., tat Stha, 1046... .. ccccccccscess Entire 102 July 1, 1927 
eI Se Re ee A Oe) ee ae er er er 150,000 100% July 16, 1927 
Sweetwater Water Corp., Bet mor. Gm BORB-B0 ....ccccscccccvcscces Entire 102% July 1, 1927 
rh ne i CD eos oo os heat’ Sie ehh i we eee Oenlenmn ae he ee 112,000 100% July 15, 1927 
re Se ee es OR ED. cL okea etnies sa os sine e 6s eee eee e Entire 103 July 15, 1927 
Tippee Bamere Wiae., Bat SthG, BOBRHES oon cnc ccc ccscsccccnce Entire 102 Aug. 1, 1927 
GRRE: SOD, "RRR, BOGE ioe 0600 8050 650 0K 60.0 05s 00g O00 2S 600 Hntire 100 July 25, 1927 
) 
*Per 500 fr. bond. +tBonds presented prior to call date will be paid 102 and interest to date of presentation. 
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By LOUIS GUENTHER 


The proposed plan to merge, or as 


Northwest it is more properly designated, the 
Railroad plan for unification of the Great 
Merger Northern and Northern Pacific, and 


their affiliated property, the Spo- 
kane, Portland & Seattle railroad, has been submitted 
to the Interstate Commerce Commission for approval. 

Of all such proposals so far asking for the Com- 
mission’s consent, there has been none so free from 
complex problems as is this one. Both of the two 
major properties have been controlled for years by the 
same interests. They have been identified in the pub- 
lic mind as the Hill roads. Years ago when the Gov- 
ernment did not take the paternal interest it does now 
in supervising the operations of our railroads, an at- 
tempt was made to weld the two systems into one, but 
it was defeated by E. W. Harriman, 

The Great Northern and Northern Pacific are com- 
petitive properties, they almost parallel each other 
throughout the territory they traverse. It is such un- 
profitable competition that the Transportation Act was 
designed to eliminate, hence a merger between them 
would result in a large saving through the elimination of 
duplication. There cannot be any logical objection to 
the merger by any minority interest, since the share- 
holders of each of the properties are to share and share 
alike in any benefits accruing from the proposed uni- 
fication. 

It is barely possible through this joining of forces 
that the economy effected may bring the net earnings 
up to a basis which would represent a fair return on 
the capital invested, thus making any rate increase un- 
necessary. The Interstate Commerce Commission 
would then be relieved of coming to a decision 
about the increase in rates, which, although the increase 
would be fair to the railroads, still might arouse con- 
siderable opposition from the people they serve. The 
people of the Northwest are eager to see this merger 
approved. Public sentiment also is for it. 


While some authorities might con- 


Marking sider it an excellent idea to segre- 
Loans © gate the loans reported by the banks 
Properly from brokers’ borrowings and what 


is absorbed in financing underwrit- 
ings of new security issues, it is to be seriously ques- 
tioned whether any real benefit would accrue from 
this innovation. The bulk of the loans would still 
remain the same, and its effect on the money market 


| would not be altered. 


Were it not that loans at present have assumed large 
totals, there would be no reason to agitate this pro- 


| posed change, but Wall Street, ever timid about criti- 


Cism, fears the proportion may make the country at 


large think that our surplus fund of capital is being 
employed to further speculative operations. 


Applying a more sane view to the subject would 
soon show how erroneous is this conclusion, If capi- 
tal were being diverted from legitimate commercial 
operations, interest rates would quickly tighten to a 
point where a proper correction would become opera- 
tive. But interest rates remain low, indicating an 
abundance of surplus funds, and since capital is a 
mobile commodity, it is attracted to sources of profit- 
able employment which, for the time being, appear to 
be the most attractive in the security market. 

It makes no difference whether it is in the form of 
outright purchases of stocks and bonds, or in the shape 
of loans on them, since all such borrowings will always 
bear the brand of Wall Street so far as public opinion 
is concerned. That viewpoint cannot be altered. Like 
the rose, which smells the same regardless of the name 
by which it is called, so will a loan be a loan, no mat- 
ter how it is hall marked. 


A scandal in high finance, involving 
small investors all over the Pacific 


The Pacific 


Coast Coast in the loss of many millions 
Scandal of dollars, has been laid bare by the 
collapse of the Julian Petroleum 

Corporation. In connection with this swindle more 


than 55 prominent men in the business and financial 
world of Los Angeles have already been indicted on 
various charges such as false representation, grand 
larceny, embezzlement, and usury, and included among 
these individuals are three important bankers. 


In this case there is disclosed the backsliding of a 
large group of people whom graft, generously dis- 
tributed by a crowd of slick promoters, entangled in its 
slimy grip. As usual it is the small investor who is 
the principal sufferer. Fortunately the better business 
element of Los Angeles is so wrought up by the scan- 
dal it is insisting that severe punishment be brought 
upon those at whose door the guilt of this perpetration 
can be placed. 


That the Julian Petroleum flotation would come to 
this disastrous ending was not entirely unexpected 
among those who had followed the careers in the finan- 
cial world of its chief sponsors. From the beginning 
their reputation smelt to the heaven. The high pres- 
sure stock selling methods were in themselves sus- 
picious enough to provide their own warnings. 


To what extent the East viewed with misgiving this 
whole promotion was shown by the failure of a certain 
interested group of California bankers to cover the 
weakness of Julian in a merger with another oil com- 
pany, which was but a corporate shell, for the purpose 
of floating a bond issue. Their inability to interest 
eastern bankers in this financing brought the swindle to 


a head. It found itself at the end of its rope in raising 
additional capital. 








A i 0de fot cach type of ervue 


HILE Tue Financiat Wor. 
W for many months has consistent- 
ly advised against commitments 
in any of the strictly oil producer stocks, 
it has been equally consistent in recom- 
mending those companies which are in a 
position to profit through the present 
period of petroleum overproduction. The 
beneficiaries of overproduction include the 
carriers and distributors of oil—the car- 
riers profit through increased shipments, 
while the distributors gain through declin- 
ing crude oil prices. 
The leader among 


the oil carriers, 
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@ While the excessive production of crude oil is detri- 


mental to the oil producer, in that it means severe 


price cutting, it is at the same time favorable to the oil 


refiner and distributor who sells a trade-marked pe- 


troleum product at a more or less fixed price; 


€ Outstanding among these refiners and distributors is 


the Vacuum Oil Company, which is in a position to 


take advantage of the drastic decline in crude oil 


prices during the current year; 


@ Has the current price of this stock, which has had an 


unusual advance during the past few months, fully 


discounted its immediate future prospects? 


By A. WESTON SMITH, Jr. 


Prairie Pipe Line, was reviewed in a recent 
issue of THe FiInANcIAL Wor pb, and it 
is the purpose of this analysis, to review 
the status of one of the leaders among 
the lubricant distributors—the Vacuum 
Oil Company. 

In THe FinanciaL Wortp of May 15, 
1926, when the transfer out of the oil 
producer stocks into the dividend-paying 
railroad stocks was suggested, the con- 
tinued holding of Vacuum Oil was ad- 
vised. This stock, then selling around 
$97 a share, has since advanced to around 
$131 a share. Has the current price fully 
discounted immediate future prospects? 

While our favorable attitude in regard 
to the stock of Vacuum Oil is based pri- 
marily upon the sound factor that Vacuum 
is profiting by purchasing its raw crude 
at lower prices and selling its refined prod- 
uct at a more or less fixed price, our 
recommendation is also based upon other 
equally important influences such as the 
very able management that this company 
enjoys, and the favorable outlook for the 
company in general. 


Excellent Management 

It has been through its management that 
Vacuum has come to be known as one of 
the most consistent earners in the oil in- 
dustry. Through specialization in the re- 
fining and marketing of high grade lubri- 
cating oils, it now is one of the leaders 
of the industry in this important field. 


During 1926 the Vacuum Oil Company 
celebrated its sixtieth birthday, having been 
originally incorporated in 1866. Until 
1911 the company was controlled by the 
old Standard Oil Company of New Jer- 
sey, at which time it was segregated by 
order of the United States Supreme Court. 

Since its inception, Vacuum Oil has en- 


gaged in the refining and the marketing 
of its products both in the United States 
and in foreign countries the world over. 
The most important of these is a high- 
grade lubricant that is manufactured for 
every class of machinery and marketed 
under the universally known trade mark— 
“Gargoyle.” 

This refined product is produced at sev- 
enteen plants located in all parts of the 
world, and which are served by the com- 
pany’s own fleet of tankers. In addition 
to selling a lubricant, Vacuum also main- 
tains an unusual service for the users of 
its product. At the present time some 
400 men, equipped to advise on lubricating 
problems, make more than 200,000 visits 
a year to all kinds of industrial plants. 
The company’s position in the field is 
borne out by the fact that its treatises 
on the application of lubrication are used 
as text books in many of the leading en- 
gineering schools and colleges of this coun- 
try. 


Many Large Consumers 


The company’s customers include large 
numbers of the important industrial, rail- 
road, and public utility companies in all 
parts of the world as well as millions of 
automobiles. The company’s field for ex- 
pansion may be illustrated by the fact that 
there are some 22,000,000 motor vehicles 
now operating on this country’s highways. 
The large majority of these are potential 
users of “Gargoyle.” 

In addition, a new market for this lubri- 
cant is developing in the aeroplane field. 
The value of this product was amply dem- 
onstrated in the recent long distance non- 
stop flights of Lindbergh from New York 
to Paris, and Byrd to the North Pole. 

(Please turn to page 145) 
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Prosperity to Continue 


« Mark Sullivan, 
Washington correspondent 


the well-known political writer 


and 
of The New York Herald 


Tribune, construes the present economic stability of the 
country as auguring well for continued prosperity; 


@ The following statement, taken from The Tribune, is of 
interest in that many of the conclusions drawn concur 
with the position that THE FINANCIAL WoRLD has taken 


for some time. 


MONG surveys made of the business 

situation as the last half of 1927 gets 
under way, the view of Washington is one 
of strong confidence that prosperity, with 
no general interruption, will still be with 
us next January Ist. To those whose 
thoughts include political considerations, 
this is interpreted as meaning a continua- 
tion of President Coolidge. The same eco- 
nomic view is held, however, by persons 
who have no political preoccupation one 
way or the other. 


With the already long duration of the 
industrial well-being there has 
come, in quite responsible quarters, a de- 
gree of confidence which says it may be 
possible to escape for all time that alter- 
nation of prosperity with depression that 
was, until not long ago, the accepted char- 
acteristic of business. Persons of cautious 
temperament and business men with longer 
memories may qualify this long range op- 
timistic expectation, but it is held by some 
persons of dependable authority. 


existing 


Financial Panics Prevented 


For this assurance of stabilization the 
principal of several reasons assigned is the 
existence of the Federal Reserve System, 
which renders substantially impossible one 
variety of business crisis, the “currency 
panic,” caused by banks hoarding their 
currency in a psychology of fear; such a 
panic occurred as recently as 1907. 


Another reason assigned for the hope 
that a greater degree of stability may be 
permanent is the increased use of statistics 
by virtually all business men and their in- 
creased access to accurate knowledge of 
the conditions of supply, demand and 
credit. Yet another is a cooperation 
adopted by railroads, and between railroads 
and the trade organizations of many busi- 
nesses. The increased speed of delivery by 
the railroads is an economic marvel that 
has come about during the last half decade. 
It expresses itself in shortening the time 
between the ordering of goods and deliv- 
ery of them to a spectacular degree. An 
example is given that ten years ago a 
merchant in Memphis ordering from New 
York was obliged to count on possibly 
three weeks’ transit, whereas today he can 
reasonably expect his shipment in three 
days. This results in almost eliminating 
ithe necessity of carrying large stocks of 
goods with its attendant tying up of capital 
and its strain on credit. 
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Further than this, the Federal Reserve 
system, in addition to making the “cur- 
rency panic” type of crisis substantially 
impossible, goes far toward making other 
varieties of depression less likely. Before 
the Federal Reserve system, a single eco- 
nomic accident, if important enough, could 
cause a depression. In that former con- 
dition the drop of cotton prices in the South 
last fall could have initiated general de- 
pression. ’ The drop in cotton prices, added 
to the Florida hurricane and the Mississippi 
flood, almost certainly would have. It is 
still possible for a number of simultaneous 
accidents to be so large, and their effect so 
serious as to cause a depression; the Fed- 
eral Reserve system minimizes this risk. 


Overproduction Is Offset 


It is not forgotten that there is in Amer- 
ica a condition not threatening general 
prosperity and not threatening the activity 
of business, but threatening the size of its 
profits. The condition consists of the fact 
that the country has a productive capacity 
for manufacturing beyond normal con- 
sumptive capacity. To offset this, some 
Washington authorities rely on new needs 
and desires arising among the public to 
take up the slack of contraction in other 
lines. A recent example farther back is 
the arising of the automobile business 
about twenty years ago. 

While any national Administration would 
be disturbed to see profits shrink to a 
point where they would cause disaster to 
credit, it is to be remembered that the 
principal condition desired by a political 
motive is not necessarily great profits for 
capital, but great 
which insures steadiness of employment 


volume of business, 


and the steadily lowering prices of goods, 
so that the consumer can buy more with 
his wages. That. prices can go steadily 
without interrupting prosperity is 
proved by the experience of the present 


lower 


and several years past. 

That the prices of manufactured goods 
should continue to go lower would be a 
satisfaction to those who are anxious to 
see the farmer able to buy more. 
cess might result in diminished profits for 
some lines in industry and for some units 
in all industries, and that is regarded as 
quite possible by those who are most con- 
fident that general prosperity is going to 
continue. 
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“Bulls” and “Bears” 
(Continued from page 139) 











National Biscuit— 
Rating “A” 

National Biscuit continues to report pro- 
gressive gains in earnings. In the second 
quarter of 1927 $1.90 a share was earned 
on the common stock compared with $1.78 
in the second quarter of 1926. In the first 
6 months earnings were $3.52 as against 


$3.06. 


Postum Cereal— 
Rating “B” 
Postum Cereal is expected to show 
around $4.50 a share earned in the first 
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half of 1927, compared with $4.15 a share 
in the first half of 1926. 


Pullman— 
Rating “A” 


Plan for segregating the property of 
Pullman Company and forming a new 
holding company which will be named 
Pullman, Inc., was ratified at a special 
meeting of stockholders. The result of this 
will be that each Pullman Company stock- 
holder will receive two and a half shares 
of the new Pullman, Inc., stock for each 
old share. 


Radio Corporation— 
Rating “C” 
Radio Corporation common stock reached 
a new high price level during the current 
week, after it was announced that Atwater 
Kent would be compelled to pay royalties 


to Radio Corporation. It is expected that 
this company’s royalties and earnings will 
show a big improvement. 


Reynolds Tobacco— 
Rating “A” 


Reynolds Tobacco, which is selling near 
its record high price level, is expected to 
earn around $7 a share in the current year. 
Sales of Camel cigarettes are expected to 
show further increases during the coming 
year. 


Studebaker— 
Rating “B” 

Studebaker reported 33,000 cars sold in 
the second quarter of 1927 compared with 
29,000 in the same quarter of last year, 
making a total of 62,000 cars against 59,- 
000 cars in the first half of the year. 
Studebaker apparently has lost in domestic 
sales, as it reports a gain of already 10,000 
cars in export field for the first half of 
the year. 


Thompson, J. R.— 
Rating “A” 


J. R. Thompson reports $3.20 a share 
earned on its common stock in the first 
half of 1927 compared with $3.24 in the 
first half of 1926. 


Union Carbide— 
Rating “A” 


Union Carbide, which has been included 
in Mr. Guenther’s bargain lists, reached a 
new high price level for all times during 
the past week. The company enjoys ex- 
cellent management and appears to be ex- 
panding its operations on a sound basis. 


Union Oil— 
Rating “B” 
Union Oil reports $1.47 a share earned 
in the first half of 1927 compared with 
$1.64 in the first half of 1926. 


U. S. Rubber— 
Rating “C” 

It is expected that U. S. Rubber will 
make a report about its progress during 
the first half of 1927 very shortly. It is 
now estimated that the deficit of around 
$3,000,000 was incurred in the first three 
months and fixed charges were covered in 
the second quarter. 


U. S. Steel— 
Rating “A” 

U. S. Steel common stock reached a new 
high price level for all time during the past 
week in response to investment demand for 
sound investment common stocks. 


Westinghouse Electric— 
Rating “A” 


Westinghouse Electric, which has been 
repeatedly recommended in THE FINANCIAL 
Wor.p, reached a new high price level 
during the past week. The company occu- 
pies a firmly entrenched position in the 
rapidly growing electrical industry, and 
long term prospects appear to be very fa- 
vorably defined. 
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Railroads 


Chicago & Eastern Illinois— 
Rating “C” 

It is expected that Chicago & Eastern 
Illinois will show another gain in net earn- 
ings in June and it will probably be able 
to report a net for the first half of 1927 
about 4 times the net for the same period 
of 1926. Once bookkeeping charges to re- 
tirement of equipment are out of the way, 
this road should be able to show earnings 
substantially in excess of preferred stock 
dividend requirements. The road has re- 
tired and charged to expenses about 9,000 
freight cars during the past four years. 





Chicago, Rock Island— 
Rating “B” 

Rock Island reached a new high price 
record for all time during the past week. 
Car loadings are holding up at very high 
levels, and it is expected that June net will 
show another good increase. It is also ex- 
pected that the dividend will be increased 
at a directors’ meeting early in August. 


Great Northern— 
Rating “A” 

Great Northern and Northern Pacific 
reached somewhat higher price levels dur- 
ing the past week in anticipation of im- 
provement in traffic, due to more favorable 
crop prospects, particularly in the spring 
wheat belt. A proposed merger plan of 
these roads has been filed with the Inter- 
state Commerce Commission, but it will 
doubtless take a number of months before 
the hearings are concluded. 


Gulf, Mobile & Northern— 
Rating “C” 

Gulf, Mobile & Northern became increas- 
ingly strong during the past week. The 
company’s car loadings are showing up re- 
markably well due to its recently completed 
traffic alliances. 


New York Central— 
Rating “A” 

New York Central, Baltimore & Ohio, 
and Bangor & Aroostook, all of which have 
recently offered rights to their stockholders, 
rallied rather sharply during the past week. 
The theory that the issuance of rights is 
an adverse development from a long term 
standpoint will probably have to be aban- 
doned, as investment rail stocks reached a 
price level more nearly in accord with their 
true value. 


Southern Pacific— 
Rating “A” 

Southern Pacific, which has been in- 
cluded in the bargain lists and in our rail 
recommendations, reached a new high price 
level for all time during the past week, 
apparently anticipating an increase in di- 
vidend rate and the probable issuance of 
valuable rights. 


Western Maryland— 
Rating “C” 
Western Maryland advanced rather 
sharply during the past week. This road 
has about scrapped all of its obsolete 
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freight cars, and earnings in the second 
half of 1927 are expected to show a good 
improvement, especially as car loadings 
show a steady increase as does volume of 
traffic. 








Vacuum Oil 
(Continued from page 142) 

















The opening of new air lines throughout 
this country will find Vacuum fully pre- 
pared to meet the new demand with a 
special lubricant for each type of aero- 
plane motor. 

During the present year Vacuum entered 
the direct retail distributing field through 
the purchase of the properties of the 
Metro Stations, Incorporated. A new sub- 
sidiary, known as the Metro Corpora- 
tion, was formed to take over all the 
Metro Stations and distribute the products 
of the Vacuum company. These stations 
are located primarily in New York State. 

In April, 1927, it was announced that 
Vacuum would market its lubricating prod- 
ucts in the State of Ohio directly through 
its own organization instead of through 
the Standard Oil Company of Ohio as 
heretofore. These two instances appear 
to indicate a definite trend toward direct 
marketing on the part of the company 
throughout the country. Vacuum officials 
have already stated that this new arrange- 
ment would be of material benefit to the 
company. 

Important as are the company’s affilia- 
tions in the United States, its foreign busi- 
ness should be given consideration. Vac- 
uum does a large exoprt business, mar- 
keting its products in all foreign coun- 
tries, either through its own branches or 
affliated companies. It has also favorable 
contracts and agreements with other com- 
panies which give it the sole right for 
the distribution of all kinds of petroleum 
products in many European countries. 

It was very recently announced that 
contracts previously made by Vacuum for 
large quantities of Russian refined oils, 
totaling more than 400,000 tons, were de- 
signed to cover the company’s require- 
ments in the Egyptian markets. An agree- 
ment has been practically reached with the 
Russian Naphtha Syndicate for the ex- 
tension of these contracts both in respect 
to volume and period, covering sale in 
those markets where Russian oil can easily 
compete on account of favorable trans- 
portation costs. 

With these factors of expanding busi- 
ness indicated by the foregoing statements, 
it is essential that a review of the com- 
pany’s financia! status and earning record 
le made before estimating prospective 
earnings. During 1926 Vacuum freed it- 
self of all funded indebtedness by retir- 
ing the remaining $14,900,000 of its bonds 
at a premium of 4 per cent, or $596,000, 
which is equivalent to 23 cents a share 
on the present outstanding capital stock. 
As a result earnings for 1926 equaled $9.66 
a share, compared with $9.73 a share in 
1925. If it had not been for this premium, 
earnings would have exceeded the preced- 
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ing year, which incidentally was the larg- 
est in the company’s history. 

The company enjoys a sound financial 
position with current assets in ratio to 
current liabilities of 12 to 1. The sur- 
plus account at the close of 1926 totaled 
$68,699,884, an increase of $12,785,072 
over the same date of 1925, and the larg- 
est in the company’s history. The last 
time the surplus crossed the $60,000,000 
mark, which was in 1921, the company 
declared a 300 per cent stock dividend in 
the following year. At the present time 
the surplus account exceeds the par value 
ef the outstanding stock by $6,229,084. 


Vacuum has maintained an unbroken 
dividend record since its segregation from 
ihe old Standard Oil in 1911. The current 
dividend rate is $2 per annum on the 
present $25 par stock together with extra 
cash payments. In 1925 and 1926 cash 
extras paid were equal to $3 a share in 
each year. So far this year two extras 
of 50 cents each have been paid. It is 
expected that a special distribution either 
in the way of a stock dividend or:a split-up 
with a larger cash return, will be ordered 
later in the year. This appears reason- 
able in view of the exceptionally strong 
financial position of the company at the 
present time. 


Just how Vacuum Oil will profit through 
declining crude oil prices may be illus- 
trated by the following tabulation of aver- 
age prices per barrel by months for seven 
oil producing fields as compiled by 
Moody’s Investors’ Service: 














DOLLARS PER BARREL 
1925 1926 1927 
ER or eS ieny cain BE ew 1.74 2.05 2.04 
Ce Pe ee eee 2.21 2.24 1.88 
SS RRS ere ee 2.20 2.20 1.58 
tC GA into Sa ete 2.11 2.20 1.47 
OS ee aS eee 2:13 2.35 1.47 
ID) ng den 53-3! ge ncneus wie 2.23 2.38 1.47 
BE 8 Shes cacao 2.30 2.35 ee 
RRS cae ee eee eae 2.20 2.35 
SA eee 2.01 2.35 
RN ee bs dace hey bee 1.95 2.35 
NN 8 Ss ahs ainvars eee as 1.95 2.04 
Ns ails besos bie ¥ io rie x 2.05 2.04 
BYOTORO .wisscsccce 2.08 2.24 *1.65 
*Six months’ average. 


As Vacuum purchases the major portion of 
its crude from these fields, this illustra- 
tion serves to indicate the substantial 
savings that are being made compared with 
the two preceding years. Should this 
average continue throughout 1927, and it 
may be even lower due to further price 
cutting, Vacuum would save over 25 per 
cent on its crude petroleum purchases. 
With refining and marketing costs re- 
maining the same, and the prices of the 
refined product varying slightly, this sav- 
ing should be favorably reflected in earn- 
ings for the current year. 


As Vacuum publishes earnings but once 
a year, it is impossible to determine just 
what effect these savings have on cur- 
rent earnings. On a basis of prospective 
earnings and other factors that have a 
favorable influence, however, the stock at 
its curent price, around $131 a share, does 
not appear to have discounted imrnediate 
future prospects and offers attractive spec- 
ulative possibilities if held for the long 
pull. 














Investment Suggestion 





We Recommend 


American Water Works 
and Electric Company 
Incorporated 


$6 First Preferred Stock 


Cumulative 


At the market 
to yield about 6.05% 


Circular upon request 


McDONNELL & (a 


120 BROADWAY 
NEW YORK 


Members New York Stock Exchange 


San Francisco 

















UTILITY 
SECURITIES 
COMPANY 


CHICAGO 


St.Louis Milwaukee Indianapolis Louisville 


announces that all Chicago 
offices are now located at 


230 So. La Salle St. 

















Odd Lots 


Odd lot buying strengthens your 
financial holdings, because all of 
the burden is not on just one 
stock. 





Unforeseen conditions might 
affect one stock. With your 
total holdings divided amongst 
eight or ten leading stocks a 
depression in any one of them 
would not materially affect you. 


For safety—diversify your buying | 
—buy odd lots! 


Ask for Booklet F.W.-298. 


100 Share Lots 


Curb Securities Bought or Seld for Cash 


John Muir & (0. 


Members 
New York Stock Exchange 
New York Cotton Exchange 


Associate Members 
New York Curb Market 


50 Broadway New York 























The Financial World 


ee 












































































































Ne Phe radia 





Outlook for New Construction 


€ ‘The most important single factor affecting the future 
volume of business is the amount of new construction in 


prospect; 


« June construction contracts broke all records, according 
to F. W. Dodge Corporation; 


« New construction is important because it consumes sur- 
plus labor and material and transforms liquid capital into 
fixed assets and thus employs the normal surplus of material 


and labor. 


UNE construction contracts in the 
J territory east of the Rocky Moun- 

tains broke all previous monthly 
records, according to F. W. Dodge Cor- 
poration. Building and _ engineering 
work contracted for last month in the 
37 eastern states (including about 91 
per cent of the country’s total) amounted 
to $632,478,000. There have been only 
four previous months that had as much 
as 600 million dollars in contracts: 
August, 1925; August, 1926; March, 1927, 
and April, 1927. March of this year held 
the previous high record of $620,738,- 
200. The June increase over May was 
15 per cent; over June 1926, 16 per cent. 
The June record brought the volume of 
construction started during: the first half 
of the year up to $3,187,993,300, which 
is 2 per cent ahead of the first half of 
1926, says the Dodge Corporation. Up 
to June, this year had been running a 
little behind last year. It should be un- 
derstood that building construction has 
run appreciably, though not seriously, 
behind last year, and that engineering 
work has largely increased. The report 
continues: 

The June contract record included the 
following important items: $238,814,000, 
or 38 per cent of all construction, for 
residential buildings; $151,398,500, or 24 
per cent, for public works and utilities; 
$88,122,400, or 14 per cent, for com- 
mercial buildings; $42,181,800, or 7 per 
cent, for educational buildings; and $33,- 
879,300, or 5 per cent, for 
buildings. 

Contemplated new work reported in 
June amounted to $729,178,900, which 
was 14 per cent less than the amount 
reported in May and 10 per cent less 
than that reported in June of last year. 


industrial 


New York and Northern New Jersey 


The June total for building contracts 
in New York State and Northern New 
Jersey, amounting to $175,098,300, was 
the highest June figure yet recorded for 
this district. It was 26 per cent over 
the arfount reported in May, 1927, and 
38 per cent over the amount reported in 
June, 1926. Included in last month’s 
construction record were large contracts 
for road work and subway construction. 

Analysis of the June building record 
for this district showed the following 
items of importance: $73,653,800, or 42 
per cent of all construction, for residen- 
tial buildings; $55,104,200, or 32 per cent, 
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for public works and utilities; $19,764,- 
200, or 11 per cent, for commercial build- 
ings; and $7,860,100, or 5 per cent, for 
educational projects. 

New construction started in the dis- 
trict during the first half of this year 
amounted to $853,900, as compared with 
$895,979,600 for the corresponding six 
months of last year, the decrease being 
5 per cent. 

Contemplated construction projects 
were reported in June to the amount of 
$184,842,000. There were decreases of 
11 per cent from May of this year and 7 
per cent from June of last year. 


New England 

The building and engineering con- 
tracts in New England amounted to 
$35,705,300. This was a drop of 14 
per cent from May, 1927, and of 8 per 
cent from June of last year. Last 
month’s construction record included the 
following important classes of work: 
$16,557,300, or 46 per cent of all con- 
struction, for residential buildings; $5,- 
738,900, or 16 per cent, for public works 
and utilities; $4,569,000, or 13 per cent, 
for commercial buildings; and $2,609,- 


000, or 7 per cent, for educational 
projects. 
The first six months’ construction 


total for the district was $204,256,700, 
which was a decline of only 3 per cent 
from the corresponding period of 1926. 

Contemplated new work reported in 
New England last month reached a total 
of $39,831,900. There were decreases 
of 4 per cent from the amount reported in 
May of this year and 22 per cent from 
the amount reported in June of last year. 


Middle Atlantic States 

Construction started in June in the 
Middle Atlantic States (eastern Penn- 
sylvania, southern New Jersey, Mary- 
land, Delaware, District of Columbia 
and Virginia) amounted to $73,834,400. 
This figure was the highest contract total 
yet on record for any June. It was 32 
per cent ahead of May, 1927, and 39 
per cent ahead of June, 1926. A theatre 
and office building in Philadelphia to be 
built at a cost of $12,000,000 helped to 
swell the month’s total. 

The more important items in the June 
building record were: $24,795,500, or 
34 per cent of all construction, for resi- 
dential buildings; $19,627,900, or 27 per 
cent, for commercial buildings; $8,704,- 
900, or 12 per cent, for public works and 
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Quotations promptly fur- 
nished on these issues. 


Richardson 
Hill & Co. 


Established 1870 


Members New York Stock Exchange 
120 Broadway New York 
Telephone 5660 
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LEWISTON } 
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Investors Everywhere Use 
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Found Only in Moody's Manuals 


























Oy ~ = 
WAS 
Hite ‘@ p | 





CAUTION | 


When 


prices 








security 
are at 
high levels 
greater caution 
is necessary than 
at other times in 
makin g invest- 
ments. 

We are always 
glad to advise 
with investors re- 
garding their 
problems. 


C. M. KEYS & CO. 
60 Broadway New York 
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Head Office: 
LONDON, E.C. 3. 








De tt | | 


Over 1,700 Offices in England & 
Wales, and several in India 
and Burmah. 





(3lst December, 1926.) ($5=£1.) 
DEPOSITS, &c. $1,738,26'7,290 
ADVANCES, &c. $973,787 ,595 





The Bank has Agents and 

Correspondents throughout the 

British Empire and in all parts 

of the World, and is closely 

associated with the following 
Banks :— 


The National Bank of Scotland Ltd. 
Bank of London & South America Ltd. 
Lloyds & National Provincial Foreign Bank Ltd. 
The National Bank of New Zealand, Ltd. 
Bank of British West Africa, Ltd. 

The British Italian Banking Corporation, Ltd. 
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STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


Members New York Stock Exchange 
(Established 1908) 
150 B’way, N. Y. 





Tel. Rector 2100 




















Facts and Opinions 
Condensed 


Ten minutes a week if you 
read The Bache Review, will 
keep you informed on _ the 
main subjects important to 
your own business, which 
affect the commercial and 
financial situation. 


Readers of the Review are in- 
vited to avail themselves of 
our facilities for information 
and advice on stocks and 
bonds, and their inquiries will 
receive our careful attention, 
without obligation to the cor- 
respondent. In writing, please 
mention The Bache Review. 


Sent for three months, without charge 


J. S. BACHE & CO. 


Members New York Stock Exchange 
42 Broadway New York 
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utilities, and $6,672,400, or 9 per cent, 
for educational projects. 

New construction started in the dis- 
trict since the first of the year has 
reached a total of $378,364,900, being an 
increase of 20 per cent over the amount 
reported in the first six months of 1926. 

Contemplated new work reported in 
the middle Atlantic states in June 
amounted to $105,689,000. This figure 
showed a loss of 27 per cent from May 
of this year. However, there was an in- 
crease of 13 per cent over the June, 1926, 
figure. 
Pittsburgh District 


The total volume of contracts let in 
the Pittsburgh district (western Penn- 
sylvania, West Virginia, Ohio and Ken- 
tucky) during June amounted to $75,- 
536,200. There were decreases of 3 per 
cent from May, 1927, and of 21 per 
cent from June of last year. Analysis 
of the building record for June showed 
the following items of importance: $22,- 
613,300, or 30 per cent, of all construc- 
tion, for residential buildings; $18,327,- 
100, or 24 per cent for public works and 
utilities; $8,030,000, or 11 per cent, for 
industrial plants, and $7,541,700, or 10 
per cent, for hospitals and institutions. 

Building and engineering work started 
in this district during the first six months 
of this year amounted to $407,362,900. 
There was an increase of 4 per cent over 
the amount reported in the first six 
months of last year. 

Contemplated new work reported in 
the Pittsburgh district in June reached 
a total of $61,191,400. There was a loss 
of 34 per cent from the amount reported 
in May of this year, as well as a loss of 
37 per cent from the amount reported in 


June, 1926. 
The Central West 


The June total for building contracts 
let in the Central West( Illinois, Indiana, 
Iowa, Wisconsin, southern Michigan, 
Missouri, Kansas, Oklahoma and Ne- 
braska) amounting to $192,868,300, was 
the highest June figure yet recorded for 
this district and was only a little over 
three million dollars less than the 
amount reported in August, 1926, which 
was the largest contract total recorded 
for any month. Last month’s total was 
27 per cent ahead of the May, 1927, total 
and 34 per cent over the total for June, 
1926. 

Analysis of the June construction re- 
ported in the central West showed the 
following important classes of work: 
$79,124,600, or 41 per cent of all con- 
struction, for residential buildings; $40,- 
307,700, or 21 per cent for public works 
and utilities; $26,642,600, or 14 per cent 
for commercial buildings, and $12,729,- 
100, or 7 per cent for educational 
projects. 

During the past six months there was 
$873,452,000 worth of contracts let for 
new construction in this district, as com- 
pared with $706,225,300 for the corre- 
sponding period of 1926, the increase 
being 24 per cent. 

Contemplated new work reported in 





the central West in June amounted to 

$222,633,100. This figure showed losses 

of 16 per cent from the amount reported 

in May of this year and 4 per cent from 

the amount reported in June of last year. 
The Northwest 

The total volume of construction con- 
tracts let in the Northwest (Minnesota, 
the Dakotas and northern Michigan) 
during June amounted to $8,343,500. 
There were decreases of 4 per cent from 
May and of 20 per cent from June of 
last year. Included in last month’s 
building record were the following im- 
portant items: $3,064,700, or 37 per 
cent of all construction, for residential 
buildings; $1,941,700, or 23 per cent for 
public works and utilities; $1,084,300, or 
13 per cent for educational projects, and 
$702,000, or 8 per cent, for industrial 
plants. 

New construction started in this dis- 
trict during the first six months of this 
year amounted to $42,094,800, which was 
22 per cent under the amount reported 
in the first six months of last year. 

Contemplated new work reported in 
the Northwest last month reached a 
total of $13,298,000. This figure was 20 
per cent over the figure for May of this 
year and 8 per cent under the total for 
June, 1926. 


Southeastern States 


Construction started in June in the 
southeastern States (the Carolinas,:Geor- 
gia, Florida, Tennessee, Alabama, 
Mississippi, Arkansas and Louisiana) 
reached a total of $50,725,300. This 
figure was 9 per cent under May of this 
year and 2 per cent under June of last 
year. The more important items in the 
June building record were $17,218,800, or 
34 per cent of all construction, for pub- 
lic works and utilities; $13,383,800, or 
26 per cent, for residential buildings; $5,- 
738,200, or 11 per cent, for commercial 
buildings, and $4,810,000, or 9 per cent 
for industrial plants. 


Building and engineering work started 
in this district during the past six 
months has amounted to $313,245,300, 
being a decrease of 27 per cent from the 
amount reported in the first six months 
of last year. 


Contemplated new construction proj- 
ects were reported in the southeastern 
States in June to the amount of $71,- 
422,600. This figure showed a gain of 
31 per cent over the amount reported in 
May of this year. However, there was 
a loss of 23 per cent from the amount 
reported in June of last year. 


Texas 


Texas had $20,366,700 in contragts for 
new building and engineering work last 
month. This figure showed a loss of 6 
per cent from May, as well as a loss of 
18 per cent from June, 1926. Analysis 
of the June construction record showed 
the following items of importance; $6,- 
621,100, or 33 per cent of all construction 
for residential buildings; $5,579,300, or 
27 per cent, for commercial buildings; 
$4,055,200, or 20 per cent for public works 
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and utilities, and $1,553,600, or 8 per cent 
for educational projects. 

During the past ‘six months there was 
$115,263,800 worth of contracts let in 
Texas, being a decrease of 7 per cent 
from the corresponding six months of 


om International Securities 


Contemplated new work reported in P P 
this state in June amounted to $30,262,- Corporation of America 
go0. This figure was slightly over the 

amount reported in May of this year and 
» was 13 per cent over the amount re- 
ported in June of last year. 
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Second International 
Securities Corporation 






Canada Dry 
(Concluded from page 137) 
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for the first four months of 1927 net of 
$1.61 was returned. Earnings for the first 
half of the year, to be announced this 
week, will exceed those shown in any previ- 
ous corresponding period and will establish 
a new record high. In addition, the sales 
of Sumoro have so far but scratched the 
surface of the possibilities of this income 
producer, and in view of the above factors 
it would appear that Canada Dry shares 
over the period of a reasonable length of 
time will sell at a figure substantially higher 
















































































than that prevailing at present. For information about these investment trusts, 
" address AMERICAN FOUNDERS TRUST 
A Massachusetts Trust), 50 Pine Street, New York 
DIVIDENDS DECLARED ( )s . 
Holders of 
Rate P.C. Payable Record 
Am. Sales Book pf.............. $1.75 Q Aug. 2 July 15 
Am. Mach. Fdy. new.............. 50c In. Aug. 1 July 20 
SS RR eee ee ae 1% Q Aug. 1 July 20 
Om. Bee 2... etc $1.25 Q Sep. 30 Sep. 15 
Le, See eee $1.75 Q Aug. 15 Aug. 1 
OER RI os oc shewsemsncdacsaneee 75ec Q July 15 July 12 
oe SE. “FRG cdccecsiies 75e Q July 29 July 15 
_ eae ee $1.75 Q July 15 June 15 
Brunswick-Balke (Col. ............ 75ec Q Aug. 15 Aug. 5 d 
Centrifugal Pipe .................... 15ec Q Aug. 15 Aug. 5 W Revi / n 
Cellulose Pr. cv. pf............ 62%ec Q July 15 July 9 : Our eekly view contains ata o 
. he 2 eee 3 SA Aug. 1 July 15 
YS, Ree eee eee 3 SA *Feb. 1 Jan. 16 
Celanese Corp. Am. pf.............. $7 Ace Sep. 1 Aug. 13 De S B ds 
Cent. Ribbon M.  pf............ $1.75 Q Sep. 1 Aug. 19 partment tore on 
Community P. & Lt................ 75e In. Aug. 1 July 21 
ee ereeeeie a $1.75 Q Aug. 1 July 21 
Bo: Sage eee ae ee $2 Q Sep. 1 Aug. 22 ; f 
Can. Convts. Ltd. ‘$1.75 Q Aug. 15 July 30 and an analysis 0 
Chris. Brown & Co. .....30c Q Aug. 1 July 15 
get Ble nereeere $1.75 Q Aug. 1 July 20 . e 
a or $1.25 Q Aug. 15 Aug. 5 
Dictograph Prod. pf Saree 2 Q July 15 June 30 Balt & Ohi R R 
El. Investors $7 pf. $1.75 Q Aug. 1 July 15 Iimore O ° ” 
Se See $1.50 Q Aug. 1 July 15 
Eastern Dairies .................... 50c Q Aug. 1 July 16 
| See Ree $1.75 Q Aug. 1 July 16 
FE. States Pw. pfeccce-sc-coee--- $1.75 Q Aug. 1° July 15 Copy on request 
mt. Worth P. & Lt. pf.......... 1% Q Aug. 1 July 15 
Gillette Saf. Rag. .............. 1.00 Q Sep. 1 Aug. 1 
RR, Cras CEE 12%c Ex Sep. 1 Aug. 1 
Hap. Candy Strs. .............. *1/40 .. Aug. 15 . July 20 
ge El. Ry. 6% pf...... $1.50 Q Sep. 1 Aug. 10 - ¥ 2 
ee eS $1.50 Q Aug. 1 July 21 Securities carried on conservative margin 
Inter. Cigr. Mach. nw............. a In. Aug. 1 July 20 rits 
Rayer (9.) (@Oa: 2.2...) 00 Q Aug. 2 July 15 
Metropolitan Ch. Sts. 1st pf. $1 75 Q Aug. 1 July 20 
x Of Seer. 1.75 Q Aug. 1 July 20 
Middle West Util. ................ $1.50 Q Aug. 15 July 30 
Moh’k M. Pe, det p.........:.. $1.75 Q Aug. 1 July 20 
Do 2d Re orc ctscscececee $1.75 Acc Aug. 1 July 20 
a co eee: 50c Q Aug. 1 July 20 
S| Sapte Renee eormeret ee $1.25 Q Aug. 1 July 20 stablished 1 
OS OS Ss 3% SA Aug. 1 July 23 E lis 878 
x Am. Edison pf............--.. $1.50 Q Sep. 1 Aug. 15 New York Stock Exchange Chicago Stock Exchange 
orth West Util pf.............. $1.75 Q Aug. 15 July 30 
Nash ee $1.00 a Aug. 1 July 20 Cleveland Stock Exchange 
Do etcetera c Ex Aug. uly 
No. Amer, Edison pf............ $1.50 Q Sep. 1 Aug. 15 25 BROAD STREET NEW YORK 
ational Tea pf. ............ $1.62% Q Aug. 1 July 16 ” 
wl ee Oe 8 75c Q Aug. 1 July 18 UPTOWN OFFICE: HOTEL ST. REGIS 
ational Supply ................ “= Q Aug. 15 Aug. 5 $ elan Akro 
A Am. Cement pf................ 1% Q Aug. 1 July 20 Chicago Clev d B = N 
ek (A)-B & Co. pf, A...... 43%c Q Aug. 15 July 23 Hart iden ridge rt ewport 
Royal Dutch (N.Y. shs.)...$1.80 Fin Aug. 2 July 22 New Haven ford = Meride po 
Sherwin-Williams ................-...-.-- 2 Q Aug. 15 July 30 
MO ace caper ea 1 Ex Aug. 15 July 30 
: OT pte a ee. a a 
sn. Cal. Ed. ($25 par)............ 2 Q Aug. 15 July 20 bd 
Shelly OW) CO... -scsseeensccnone 0c Q Sep. 15 Aug. 15 S | * LOUIS Continental Gas & Elec. Corp. 
Sinclair Cons. Oil pf.........----.-- $2 Q Aug. 15 Aug. 1 Securities 
Tenn. El. Pe. OF T...0.20 $1.50 Q Oct. 1 Sep. 15 ° & te 
Ib 1% pf. nn gts @ ot 1 S15 Mark C, Steinberg o. | 1 ——— 
0 r cen : 4 i 
om. Pipe - % ” 50c Q roo 1 Sep. 15 Members New York Stock Exchange owe, 
ings deen Pio 25¢ Ex Oct. 1 Sep. 15 Members Chicago Stock Exchange (Incorporated) 
tan Oil of Cal. a Q Aug. 10 July 18 Members St. Louis We ccs, Se, 120 B ees York City 
Rubber pf. ... 2 Q Aug. 15 July 20 300 | road t. UIs je Telephone Rector 3563 
Wis. Pow. & Lt. p 1% @Q Sep. 15 Aug. 31 N. B way St . _ 
Woolworth (FW) Ge lcs.-.d $1.25 Q Sep. 1 Aug. 10 
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DIVERSIFY! 


So say the most competent 
authorities on investment. 





They mean that your 
| holdings should be balanced 
| among: several classes of 
| securities. 


We shall be glad to ad- | 
| vise you on your present | 
| holdings and to submit a | 
| plan to meet your invest- | 
ment needs. Call upon our | 
Statistical Department 
| freely for information and 
) counsel.- Large or odd lot 
orders executed with care- 
ful attention. 














Send for convenient 
handbook on Trading 
Methods and procedure 


Ask for K4 


(HiSHOLM & (HAPMAN 
| Members New York Stock Exchange 
| 


52 Broadway, New York 
Telephone Hanover 2500 


Widener Bldg., Philadelphia 
Telephone Rittenhouse 1157 























Making Money 


from the 


Cross Currents 


in the 


Stock Market 


In recent markets, individual stocks, like Air 
Reduction, Mathieson Alkali and Household 
Products in the low-priced field, have made new 
highs for years. In exactly the same markets 
others, like U. S. Rubber, Dodge Motors and 
Mack Trucks have made new lows. 


Such currents in the stock market afford double 
opportunity for profit to the discriminating in- 
vestor. 


A test account, carried on under the direction 
of the American Institute of Finance, for a 
period of thirty months, maintaining a balanced 
position at all times, to test a method of dis- 
criminating purchase and sale, developed an ex- 
ceptionally large profit, with minimum risk. 


This method of picking and choosing, then, 
(as contrasted with old methods of “‘buying the 
market” or “‘selling the market’), is proving 
particularly profitable. 


You, too, can benefit from this method of 
discriminating buying and selling. A_ simple 
request will bring you full explanation, without 
obligation, and an Advisory Bulletin making defi- 
nite and specific recommendations. 


Simply ask for Analysis FWJL-16 


American Institute of Finance 
260 Tremont Street, Boston, Mass. 
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Public Utility Notes 

















™ LECTRIC light and power public 
utility financing during the first 
half of 1927, according to The 


Electric World, exceeded that of the cor- 
responding period last year by more than 
9 per cent. The total for the six month 
period was $792,700,000, against $725,800,- 
000 for the corresponding period of last 
During the first few months an ex- 
ceedingly favorable market encouraged fin- 
ancing on a large scale, and the first 
quarter's total showed an increase of 47 per 
cent that for the first 
1926. In the second quarter 
the rush of many corporations—industrial 
and others—into the market created a glut 
in senior obligations, and some large in- 
dustrial issues were said to have remained 
undigested for some time. Despite this 
condition, the total of light and power 
financing is now well over 9 per cent 
above last year’s, and the present favor- 
able market portends heavy financing for 
the second half of the year. Energy 
sales continue good, and electrical con- 
struction must keep with business 


year. 


over recorded 


quarter of 


pace 
growth. 


It is interesting to note the diminishing 
Dur- 
ing nine months of 1926 the average rate 
of return yielded the investor was over 
5.50 per cent, and a 6.10 per cent mark was 
reached in February. It has cost the in- 
dustry considerably less to carry on its 
financing during the current year, when 
yields have ranged from 5.19 per cent to 
a high mark of 5.69 per cent. These fig- 
ures indicate that the light and power in- 
dustry has established a credit position on 
the money markets second to that of no 
other industry. 


yield rate of the utility securities. 


A large number of earning reports for 
the period ending May 31, 1927, were 
made public during the week, the majority 
of which show favorable increases over 
the same period last year. Standard Gas 
& Electric with its subsidiaries, Louisville 
Gas & Electric, Wisconsin Public Service, 
Mountain States Power, Northern States 
Power and Oklahoma Gas. & Electric, 








Utility Review Correction 
National Public Service Corp.: 
In the Fifteenth Annual Public 
Utility Review in the analysis of 
National Public Service Corporation, 
page 90, the last sentence given un- 
der the head of “Dividends” should 
read as follows: “A regular quarter- 
ly dividend of 40c per share was 
paid June 15, 1925, on the class A 
common stock and regularly since 
at the rate of $1.60 per annum.” 




















with one exception, reported increased 
earnings for the year to May 31st. Moun- 
tain States Power reported increased 


gross, but slightly lower net after taxes, 


The Standard Gas & Electric Company 
in its consolidated statement reported for 
the year ended May 31, 1927, gross earn- 
ings of $147,014,687, compared with $141,- 
004,921 in the same period of 1926, an 
increase of about 5 per cent. Net income 
before depreciation for’ the same fiscal 
year increased from $60,888,636 to $63,- 
965,585, an increase of over 5 per cent. 


Louisville Gas & Electric reported gross 
of $8,595,986 for the May, 1927, fiscal 
year, compared with $8,390,124 the 
‘May, 1926, year. Net after taxes was 
$4,410,637 compared with $$4,299,201. 


The report of Wisconsin Public Serv- 
ice for the May year showed gross of 
$4,566,532 against $$4,208,097 in the pre- 
ceding fiscal year. Net after taxes in- 
creased to $1,898,629 from $1,754,045. 


The United Light & Power Company 
and subsidiaries reported for the 12 months 
ended May 31, gross earnings of $41,131,- 
067, against $38,052,576, and net income 
of $6,732,836 against $7,677, 865. 


Northern States Power’s statement for 
the year ending May showed gross of 
$28,889,371 against $27,248,467 in the pre- 
ceding year. Net after taxes increased 
to $14,793,138 from $12,985,137. 


Federal Light & Traction reported for 
the year ended May 3lst, gross of $6,815,- 
667 compared with $6,171,843 and a sur- 
plus after charges including taxes of $1,- 
856,689 against $1,540,552. 


in 








Our Investment Trusts 
(Continued from page 133) 

















see a grave danger if such a theory were 


put into common practice. 


However well intentioned men may be, 
they must have expert financial training to 
qualify as being capable of managing in- 
vestment trusts. There are other equally 
practical ways by which independence from 
other competitive affiliations can be as- 
sured. By-laws can be so strictly drawn 
that they would preclude all possibility of 
using an investment trust as a dumping 
ground for securities in which a member 
of the board might be interested through 
outside connections—and further restric- 
tion could be imposed, making it prohibi- 
tive for the officers or directors to profit 
directly or indirectly through sales to the 
trust. Profit to those in power should be 
confined to what percentum is allowed 
them for the successful management of the 
business, and for no other reason. About 
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Subscriptions having been received in excess of the amount of Stock offered, 
this advertisement appears as a matter of record only. 


$5,900,000 
Collins & Aikman Corporation 


(Incorporated under the laws of the State of Delaware) 


7% Cumulative Preferred Stock 


Preferred as to dividends, and as to assets to the extent of $110 per share plus accrued dividends on liquidation. Divi- 


dends payable quarterly, cumulative from June 1, 1927. 
dends. 


Redeemable in whole or in part at $110 per share and accrued pi 
The Corporation agrees on or before the 31st day of December, 1929, and on or before the 31st day of December of each 


year thereafter, to acquire by redemption or purchase at not exceeding the redemption price, out of surplus or net profits, at 
least 3% of the largest amount in par value of the Preferred Stock which shall ever have been issued and outstanding. 


Application will be made to list this Stock on the New York Stock Exchange 





CAPITALIZATION 
7% Cumulative Preferred Stock (Par Value $100 per share).... 


Common Stock (No Par Value) 


To be presently To be presently 
authorized outstanding 
$12,000,000 $11,760,000 


650,000 shares 597,000 shares 





Mr. Melville G. Curtis, President of the Collins & Aikman Company, has summarized his letter regarding the business and its 


history as follows: 


HISTORY 


“Collins & Aikman Corporation has been recently organized 
to take over, upon stockholders’ approvals, the business and 
assets of the Collins & Aikman Company, a leading producer 
of pile fabrics, of its subsidiary, A. T. Baker & Co., Inc., of 
the Cranston Worsted Mills and of Fred Pearson and Com- 
pany, not including certain cash and securities of the last 
named company. Fred Pearson and Company produce pile 
fabrics of superior quality, while the Cranston Worsted Mills, 
in our opinion, are producers of the finest animal fibre yarn. 

The Collins & Aikman business was founded in New York 
about 1840 as G. L. Kelty & Company. In 1891 the Collins & 
Aikman Co. was incorporated in New Jersey and the plant 
moved to Philadelphia, where a second mill was constructed 
in 1920. In 1926 the business and assets, with those of the 
Bennett and Aspden Company (founded in 1903), were taken 
over by the Collins & Aikman Company, a Delaware Cor- 
poration. 


RECENT DEVELOPMENTS 


During 1926 both sales and advertising activities were 
vigorously developed. The trade name ‘CA-VEL’ and the 
phrase ‘VELVETS OF ENDURING BEAUTY’ were originated 
and extensively advertised. Early in 1927 an interest in 
A. T. Baker & Co., Inc., was acquired. The mills of Fred 
Pearson and Company will provide additional facilities to 
meet the continuous great increase in demand for Collins & 
Aikman products. The Pearson company has been in active 
and profitable operation since its founding in 1900 and has 
es modern and well equipped plants located near Philadel- 
phia. 

The acquisition of the Cranston worsted mills is expected to 
result in a better control of our most important raw material 
and substantial economies in operations. These mills, found- 
ed in 1886, are located in Rhode Island and have an excellent 
reputation for the fine quality of their yarns. Their full 
capacity will supply a large part of our requirements. 

Whereas the Collins & Aikman Co. had less than two 
hundred employees in 1909, the Collins & Aikman Corpora- 
tion will employ approximately five thousand persons in 
eleven factories. The Corporation will do all its own finishing 
and dyeing, and will build its own looms. 


BUSINESS AND POLICIES 


New uses, quantity production and a constantly higher 
standard of living have combined to make pile fabrics avail- 
able to the greater portion of the population through their 
use in the upholstery of closed automobiles, furniture, trains, 
ships, theatres, and motor busses, and for interior draperies. 


The Collins & Aikman Company not only has a sales volume 
which establishes it as a leading producer of pile fabrics, 
but also offers in ‘CA-VEL’ a greater variety of decorative 
velvet than is available in any other make in the world. 
Velvets of every suitable fibre are manufactured to fill every 
decorative need. 

A number of years ago the management developed the 
practical and economical system of regular night and day 
operation of all plants. It is expected that this policy will 
be applied in the near future to the Pearson and the Cran- 
ston mills, thus increasing output without additional capital 
investment. 


EARNINGS AND BALANCE SHEET 


The combined net profits of the Collins & Aikman Com- 
pany and its subsidiaries including A. T. Baker & Co., Inc., 
and of Fred Pearson and Company, and Cranston Worsted 
Mills, and their predecessors, after (1) making adequate 
provision for depreciation, (2) deducting the earnings com- 
puted on profits, as accrued, of Fred Pearson and Company, 
now to be withdrawn, and (3) deducting Federal income 
taxes on the adjusted profits at the rate of 1342% per an- 
num in lieu of Federal income taxes and capital stock taxes 
actually paid, as certified by Messrs. Lawrence E. Brown & 
Co., Certified Public Accountants, have been as follows: 


Net Profits Pfd. Div. Req. 

Fiscal Year as above Times earned 
1922 $2,968,332.94 3.60 
1923 3,759,075.73 4.56 
1924 4,204,548.53 5.10 
1925 5,066,775.55 6.15 
1926 4,656,441.92 5.65 


For the first three years shown above, fiscal years ending Decem- 
ber 31 are combined with fiscal years ending the following Febru- 
ary 28; for 1925 only the eleven months ending January 31, 
1926 are included for the Collins & Aikman companies; and, to 
conform to the fiscal period used by the Collins & Aikman Com- 
pany in its annual report, 1926 includes thirteen months for that 
Company and its subsidiary, except A. T. Baker & Co., Inc. 


The consolidated balance sheet as of May 31,1927, giving 
effect as at that date to the provisions of the agreement for 
the formation of the Collins & Aikman Corporation, and 
all other transactions in connection herewith, as certified 
by Messrs. Lawrence E. Brown & Co., shows net tangible 
assets of $23,979,393, or over $200 for each share of Pre- 
ferred Stock. Current assets of $12,738,205 compare with 
current liabilities of $2,277,563, or a ratio of over 5% to 1. 
Net current assets amount to $10,460,642.”’ 





Price $103 Per Share and Accrued Dividend 


This offering is made in all respects, when, as and if issued and accepted by us, and subject to the approval of our counsel. 


We reserve the right to reject any and all subscriptions in 


whole or in part, to allot less than the amount applied for, 


and to close the subscription books at any time without notice. It is expected that delivery of temporary stock certi- 
ficates or interim receipts will be made on or about August 3, 1927, at the office of LEHMAN BROTHERS, 16 William 
Street, New York, N. Y., against payment therefor in New York funds. 





LEHMAN BROTHERS 


The above statements are not guaranteed, but are based on information which we believe to be true. 
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Resources 


Half a Billion 
—and More 

















Back of these banking re- 


sources, outstanding in 
Chicago, is a volume of 
business that indicates 
satisfaction to customers 


The CONTINENTAL and 
COMMERCIAL 


BANKS | 


CHICAGO 


jLesources—March 23, 1927—$580,052,552 





such safeguards investors in investment 
trusts should satisfy themselves, or they 
might find themselves in a trust that had 
turned out to be a blind pool, or a dumping 
ground for unsaleable securities. 

One of the advantages to investors that 
investment trusts offer is an avoidance of 
inheritance taxes, especially of the various 
states, where securities are held by the 
individual. In holding the securities of 
an investment trust, representing a partner- 
ship in investments held in the portfolio of 
a trust, the holder pays but one tax, the 
tax on his investment trust’s stock or 
bonds. This freedom from excessive taxa- 


tion carries with it a strong appeal to a 
considerable number of investors. 
Another element of strength is the de- 
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gree of diversification that investment trust 
exercises. The smaller the per centum. 
compared with the trust’s available invest- 
ment resources, invested in one class of 
securities, the more it is able to spread 
them around in all types of investment. 
Should it then happen that a certain in- 
dustry is a laggard or that adverse condi- 
tions have developed in it, such set backs 
would not be so seriously felt as if all of 
the eggs were in one basket. Investors 
would fortify themselves considerably, if 
they took the time to determine the degree 
of diversification exercised. 

No well managed and conservatively con- 
ducted investment trust could or would 
object to furnishing these facts as well as 
inviting investigation which would inspire 





confidence in the expectant participant, 
Managers of trusts all realize that nothing 
will sell their stock more quickly to in- 
vestors than the fullest publicity regard- 
ing their business and operations. 


There now remains but one other devel- 
opment which will go far in popularizing 
our investment trusts, and that is an open 
market for investment trust securities. 
Some papers already are quoting the prices 
at which these trust securities are sold; 
but I anticipate considerable broadening 
in this market as their field of operation 
becomes more widespread. With a free 
market available, investors can see how 
public opinion appraises these trust se- 
curities. 

Our investment trusts have come to stay. 
They will become as pernianent a feature 
of our constructive finance as they have in 
Scotland and Great Britain, because they 
represent a sound idea. 

The trusts that are strongly knit to- 
gether by the stout threads of conservatism 
will grow stronger by expansion. The 
others, the weaker ones, will either be ab- 
sorbed or succumb to the test of endurance 
which our investment trusts will have to 
face in the future. 








The Trend of Things 
(Concluded from page 132) 
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The stock market made a much better re- 


‘sponse to further ease in the credit situa- 


tion, and sharp rises characterized the 
movements of the better grade of invest- 
ment common stocks. Because of the char- 
acter of many letters received by us, it 
may be well to restate our present posi- 
tion which is this: the rails should be ac- 
corded first consideration because of their 
price levels compared to current earnings 
and the favorable effect that lower interest 
rates and commodity prices have on them; 
the rails are followed by the good yielding 
public utilities and the long lived, low cost, 
high yielding coppers, Kennecott, Chile, 
and Cerro de Pasco. Among industrial 
common stocks the national advertisers 
selling trade-marked articles at a fixed 
price are in a sound fundamental position, 
as are also the largest and most firmly en- 
trenched units in basic industries. Weaker 
industrial units should be avoided. 


4). 


Millions Stolen 


N an interesting bulletin, the Boston 

Better Business Bureau describes how 
millions have been lost in stock promo- 
tions for which the Boston curb exchange 
is largely responsible by acting as a smoke 
screen for the manipulation and operation 
of swindling mining promoters. 

It would be more forceful if it were 
stated that these millions were stolen rather 
than lost. This outright theft has caused 
a wastage of capital which would have 
been much more helpful to the nation had 
it been legitimately invested in potentially 
strong, growing industries. 

The Boston Better Business Bureau is to 
be complimented for the exhaustive man- 
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ner in which it reports in its bulletins some 
of the methods employed in inveigling in- 
vestors into swindles, and the frankness 
with which it mentions by name the oper- 
ators of these frauds, and gives their his- 
tory. The circular mentions at least thirty- 
six mushroom quotations, promoters, and 
the fake financial sheets used to boom the 
stocks. The greater majority of the pro- 
moters of the thirty-six concerns men- 
tioned, including George Graham Rice, the 
leader of this band of pirates, have been 

driven out of New York State by the en- 
forcement of the Martin Act. They have 
found asylum in Massachusetts, where 
they will undoubtedly remain until that 
state adopts a vigorous means of driving 
them from its own territory. 














$98,855,000 
Bonds Called 


| 
HE record of the call of Straus Bonds before | 
maturity during the last decade is an interest- 
ing one. It throws a strong sidelight on the opera- | 
tions of S. W. STRAUS & CO. and the success of 
its policy of purchasing bond issues on success- 
ful properties. 





i Here is the record of called bonds—only a fraction 


Now Comes Another Messenger of the total Straus underwritings: 


O the many mushroom financial publi- 

cations, whose purpose in existing, it 
seems, is to act as smoke screens for the 
sale of its promotions, is to be added the 
Wall Street Messenger. It has a message 
that brings no success to those who might 
follow its advice concerning what to buy, 
instead, its advice will produce losses. 


Number of issues called.................. 159 
Amount called.............. $ 98,855,000.00 
Premiums paid to Bondholders 3,439,135.00 
Principal and premiums paid 

to Bondholders........... 102,279,540.00 


Now, as in the past, S. W. STRAUS & CO. cone 
tinue to offer to the public sound first mortgage 
bonds, similar in type and in safeguards to those 
which have been called at a premium. These 
bonds have been purchased after careful investi- 


gation, and at present are offered to net around 
5'2-6%. 








The Bond Market 
(Concluded from page 140) 

















the difficulties existing here in listing for- 
eign stocks, a few large offerings of lead- 
ing European corporations may take place 
before the end of the year. 

It has been computed that on July Ist, 
$1,276,000,000 Second Liberty 4%s re- 
mained outstanding and must be paid off 
in cash on November 15th unless they are 
exchanged sooner in response to some new 
offering of the Treasury Department. It 


We suggest that you investigate these high-grade | 
securities. As a first step, ask for | 


| 
BOOKLET G-1713 | 
| 


S.W. STRAUS & CO. |} 


| 
\| 
INVESTMENT BONDS INCORPORATED \| 
































is probable that until this financing is com- Srnaus Bump Srraus BUILDING | 
pleted, the municipal bond market will not 565 Fifth Ave. at 46th St. Michigan Ave. at Jackson Blvd. 
show the advance in price which ordinarily New York St B Cuicaco 
i A . “er RAUS DUILDING 
might be ex hi 
mig pected in this era of declining 79 Post Street, SAN FRANCISCO 
interest rates. It is probable that the | 
Liberty Bond situation, however, will not | 
1} 
have so marked an effect upon the market 
Mages we eee ESTABLISHED IN 1882 —| |i 
for rail, utility and industrial issues, for | 
which the long term outlook remains favor- | 
able. CLE 
New Bond Offerings of the Week 
(New offerings aggregating less than $1,000,000 are not included) 
Amount Interest 
Name of Issue Offered Date Price Yield 
Birmingham, Ala. (City of), gold 4%s, 1928-45 .............. cues 1,795,000 F. & A. atx 4.00-4.25 
ame: men RE) WR, OR OR noon sky «sl wioceinereinsewe-a-sieie eis 6 2,000,000 M. &N. 93 7.70 
Camternia Dairies, Tnc., af. deb: 646m, 19648 2.0.25 ccccccccccccccccece 1,725,000 M.& N. 98 6.70 
Carolina Power & Light Co., Ist & ref. mtge. 5s, 1956 ............ 10,000,000 A. & O. 100% 4.95 
Central Bank for Agriculture, Germany sec. 6s, 1960 ............ 30,000,000 J.&I3 15 95 6.36 
Chamberlin-Vanderbilt Hotel, lst s.f. 6%s, 1942 ..............-- 750,000 J. & J. 100 6.50 
Consolidated Dairy Products Co. Inc., 10-yr. conv. s.f. 7s, 1936.... *500,000 J. & D. 100 7.00 
Dade Co., Fia., court Bouse and jail Ge; 2928-87 .. nc nsicceccsscccec 1,900,000 J. & J. 100 5.00 
Dept. of Antioquia (Rep. of Colombia), gold 7s, 30%-yr. 1st ser... 4,000,000 A. & O. 93 7.60 
General American Tank Car Corp., equip. tr. 4%s, 1929-42 ...... 3,710,000 F.& A. pene 5.00 
Hanover State Credit Inst., Ist mtge. & coll. 6s, 1931 ............ 4,000,000 J.&J.15 98 6.65 
See ee, eee GE, es FRO ei cccnccwwsenvocscessen 1,000,000 J. & J. ae 4.50-4.65 
Nashville (City of), Tenn., 4%s, direct oblig. notes, 1928-34 ...... 800,000 F. & A. nuts 4.10-4.25 
New York Water Service Corp., 1st mtge. 5s, 1951 .............. 1,500,000 M.&N. 96 5.30 
cee renee Se, ee BE oo cs bcc ccceecestenwsese 1,325,000 J.&D.15 981% 6.12 
Pennsylvania State Water Corp., Ist ser. A, 5%s, 1952 .......... 1,500,000 M. & S. 98 5.65 
Springfield Gas & Elec. Co., Ist mtge. ser. A, 5s, 1957 .......... 3,600,000 J. &D 9716 5.15 
*Convertible at any time prior to maturity, or if called, then prior to the redemption date, into Common Stock 
(without par value) of the Company during the first three years of the life or the bonds at the rate of $5 per share; 
during the fourth year at the rate of $6 per share; during the fifth year at the rate of $7 per share; during the 
sixth year at_the rate of $8 per share; during the seventh year at the rate of $9 per share; and during the next three 
years at the rate of $10 per share. 
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The Financial World Quarterly Index 


The following is an index of the leading articles published in THe FiINANctAL Wortp in the second quarter of 1927, 
This is published at the request of many subscribers who have said it would be of great assistance to them in refer- 
ring to analyses of securitics they were interested in. The first quarterly index appeared in the issue of April il, 1925; the 
second, July 11, 1925; the third, October 17, 1925; the fourth, January 9, 1926; the fifth, April 10, 1926; the sixth, July 17, 


1926; the seventh, October 16, 1926; the eighth, January 22, 1927; the ninth, April 9, 1927. 
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I NNN ons nssteciaiinsaisblesaeinlicionitiaitgan Apr. 16 
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April Railroad Earnings ..............................-... June 8 
Autobiography of a Bond .................................. June 29 
Bond Market, The Position of 20.00.2200... Weekly 

{ Apr. 16 
Bond Purchases, Guide for .......-....0.00..0.......-. { May 18 

| June 15 
EE tS eee een May 25 
“Bulls” and “Bears,” Among the...................... Weekly 
ee a eS June 8 
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Cerro de Pasco-Kennecott ................22222....-...20--+ May 4 
Ce ee _..... § May 25 

LJune 1 
LE May 11 
Commodity Prices ................ ieaiscndc cence ceegicaaall May 11 
ROTORRANNRESAN SEES = ot ashi ele June 22 
Consolidated of Baltimore ........ cles tistepalaiteesieicdliaae June 8 


Construction Prospects, New .................-..-.----] 


Se. a eee June 1 
ee eee ee: Weekly 
Ng A CC Ghileatcasies ....May 11 
ee poe 2. cL) | err June 29 
Denver & Rio Grande Western Gen. 5s.......May 


4 
Eastman Kodak .................... 15 
Electric Power & Light 1 
Fajardo Sugar ............... 8 
Five Other Prospects ............-.......-. <0. June 29 
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Foreign Bond Purchase Guide ........................ June 8 

8 


Fulton Syphon. .............<..... PS OSL te June 

Gabriel Snubber-Western Maryland ................ May 18 
General Outdoor Advertising ....................... ..June 1 
Granby Copper ............ ODL LI Apr. 9 
SS LL er 
Great Northern-Northern Pacific ~................... Apr. 2 


Guenther, Louis—Arrticles: 
When to Buy Undervalued Stocks........../ Apr. 2 
Twenty Sound Securities ......... iaecolsaicca laa May 4 


, 2¢ 
Our Investment Trusts } May 25 
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The Present Tide (25 Stocks) ............... June 1 
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UJune 15 

Ng ee ee ae Apr. 2 
aitirita PETS VICIR ET nos hs Apr. 23 
Kansas City Southern Decision ....................... June 1 
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SL SET ee | 
ene. May 11 
Locomotive Stocks, Status of ....................... Apr. 23 
Manhattan Elec.-Westinghouse ...................... Apr. 2 
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Marland and the Oil Situation -........................ May 4 
Mexican Laws and Investors ...........2.......-------/ Apr. 9 
Motors: Outlook for Willys Overland.......... Apr. 2 
{ June 15 

Money and Credit ....... Py ee 4 June 22 
| June 29 

Eee Gs (70 | ESS. & 1S ee eee Apr. 23 
National Dairy Prod.-Reid Ice Cream..........May 4 
Non-Depression Stocks ................--.---.----::-0---+++0- May 11 
f Apr. 16 

New Construction Prospects ......................-. { May 11 
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New York Traction Situation ..........0............... June 29 
Northern Pacific-Great Northern ....................2 Apr. 2 
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Title Issue 
Oils: 
Pe 
Marland and the Oil Situation ................ May 4 
Have the Oils Touched Bottom? .............May 18 
Outlook for the Oil Industry ~................ June 29 
Over the Counter Market ..............................---- Weekly 
ng en , Ee May 25 
I rN i scccssinldeslosertnnniinenicnen Weekly 
| a ee June 29 
{ Apr. 23 
Preferred Stock Purchases, Guide for........ 4 May 25 
| June 22 
I cecilia June 1 
Public Utility Debentures .................................. June 8 
SIS A IN annsiincisincnssnnsoncinesininonssaveucsieit Weekly 
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Northern Pacific-Great Northern ............/ Apr. 2 
Rail Valuation Decision ............................/ Apr. 9 
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February Rail Earnings .......................-.....04 Apr. 9 
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ee A 
Rock isiaed Comenon .........-----...--:..-+-...---- Apr. 23 
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BY C.M.HARGER 


The Farm Country 





estate loans held in the East, most of 

them on the farm country in the in- 
terior, the situation as the second half of 
the year begins ought to be of interest. 

A trip through a number of western 
states in the past month has_ revealed 
the actual attitude of the farmer more 
than the utterances of the 
politicians and the fulminations of the 
radicals who see nothing but disaster ahead 
for the agricultural interests. Naturally 
there was anticipated some reaction to the 
veto of the McNary Haugen bill, which 
was heralded as the salvation of the pro- 
ducer and in which it was asserted the 
farmer’s hope of future prosperity lay. 
But the cold fact is that there is about as 
much discussion of the McNary bill as 
there is of the Spanish-American War. If 
the farmers of Nebraska, Karisas and the 
other farm states ever were “het up” about 
it, they have cooled off amazingly. The 
men who were most interested were the 
millers and bankers, who saw a prospect 
for better conditions for their business. 
The millers would have had a more stable 
market and the bankers would have been 
able to collect on their loan account if 
there were a higher price for food prod- 
ucts—regardless of what might happen 
later on. The farmer generally saw little 
chance for a permanent benefit and he was 
not enamored of the scheme to assess 
against him the cost of dumping products 
abroad, even though there was a promise 
that his own production would thereby 
bring a greater price. The fact was that 
he was not sure that he would be bettered 
in the esd. 


I’ view of the great volume of real 


clearly 


Wheat Belt Gains 


The winter wheat harvest is practically 
over and the grain is being poured into 
the terminal markets by the trainload. 
About half the wheat of Oklahoma and 
Kansas has been cut by the combine, a 
machine which cuts and thrashes as it 
moves by tractor power over the field. One 
man and two helpers, usually the sons of 
the family, can cut and thrash fifty acres 
a day and deliver the grain to the elevator. 
Formerly it called for a force of ten toa 
dozen men for the cutting process, and 
another session of days with even more 
workers during the thrashing. Over 30,- 
000 itinerant laborers have been eliminated 
from the wheat harvest, and their wages, 
usually $4 a day and “keep,” have been 
saved. This means a saving on harvest ex- 
pense of 15 to 20 cents a bushel, and that 
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is, of course, just so much more income for 
the producer. Eventually all wheat will 
be thus harvested. The fact that the price 
is about 20 cents a bushel higher this year 
than last means that the wheat belt in the 
sections where the crop is liberal is going 
to have more real money than in four 
years. Weather conditions were ideal for 
harvest and the grain is of high quality. 
Probably the yield in the four principal 
wheat states will be ten to twenty million 
bushels greater than was anticipated by 
the June report. All this encourages the 
farmer and puts him in a more hopeful 
state of mind. 


On the High Plains 


The high plains country, meaning that 
section that is included in western Okla- 
homa, western Kansas and western Ne- 
braska, has had a rather difficult season. 
Lack of rain in winter and early spring 
caused abandonment of over two million 
acres of wheat, and made it a serious sit- 
uation not alone for the merchants but also 
for the banks and mortgage companies. 
Practically nothing was raised over a wide 
area and there is little yet to be secured, 
except what can be obtained from cattle 
and hogs—and there is only a small amount 
of livestock to sell. Many loans in that 
area are of slow payment and many are in 
default, depending, however, on local con- 
ditions, because adjoining counties often 
have widely differing situations. However, 
the loans are small and the land appraise- 


ments have been low so that there will be 


less loss eventually even in case of total 
default, than where values have been ex- 
panded. 

Late spring rains and sub-normal tem- 
peratures delayed corn planting and corn 
growth, and the corn belt is less favored 
just now than the wheat area. But sum- 
mer can do much for that crop, amd. all de- 
pends now on the growing conditions dur- 
ing the next six weeks. There is a pos- 
sibility for an average crop. In Iowa, 
where there has been much complaint of 
conditions, there is now better feeling. 
Hogs brought good prices all last winter 
and the Iowa farmer probably saw more 
profit in the past year than in any season 
for a half decade. The water has been 
well squeezed out of the land values and 
the banks have taken most of their losses, 
with scores of failures resulting. But it is 
the opinion of experts that the worst is 
over and that from now on we shall see 
a more hopeful situation. When we re- 
member that 40 per cent of the Iowa farms 
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Why Have These 


Copper Stocks 
Not Gone Up? 


For two years and a half, the coppers 
have moved little, either way. Note this 
diagram—see arrow—which shows how 
since February utilities have gone up, oils 
down, but coppers have not moved to 
speak of at all. 


What’s wrong, if anything, with copper 
stocks? 

Why have they not gone up? 

Turn to industry. Here copper metal 
is being used in ever-increasing volume. 
Excess war supplies have been cleared 
away, some time ago. Certain mines are 
cutting their costs, to a new low point. 
Export associations, to influence prices, 
are talked of. 

Does the very sluggishness of coppers 
mean they have been under long per- 
sistent accumulation? Heretofore, the 
last two years, the American Securities 
Service has been pointing out that other 
stocks offered Jarger profits than coppers. 
This has proved thoroughly sound, and 
profitable, to our clients. But now, with 
other stocks up and coppers low, has the 
time come to switch into coppers? Or 
will coppers continue to lag? 

Our latest Special Industrial Report 
presents the facts, with specific recom- 
mendations, on the whole copper situation, 
It should prove valuable like our previous 
copper reports have. Few extra copies 
available for distribution free. Simply 
ask for “Special Report on Coppers.” 


American Securities Service 
1037 Corn Ex. Bank Bldg., New York 
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Adams & Peck 


Guaranteed & Merger Railroad Stocks 


20 Exchange Place New York © 
TELEPHONE BOWLING GREEN 5480 





‘The Best Way 
To Buy Stocks 


is through 


Common Stock 
Trust Shares 


Chatham Phenix Natl. Bank & 
Trust Co., New York, Trustee 
If you buy one common stock you 
place all your eggs in one basket, with 
the risks which go with mistakes in 
judgment. Common Stock Trust 
Shares (an investment trust) spread 
your risk over 100 of the highest 
grade and readily marketable stocks— 
all well rated by and listed with 
Moody’s Investors Service. 


Price at the Market About $13 
Estimated Average Yield 
About 71424% 
Estimated Average Annual 
Appreciation About 8% 
Send Coupon for Details 


! Send me circular without obligation. 
Name 


Corporation 


h Fifty Broadway Tel. Bowling Green 4361 








are not mortgaged, there must be a vast 
volume of sound financing among the 
farmers. 


Second Mortgages 


The fact is, according to the bankers, 
that the greatest losses have come through 
second mortgages on land, granted when 
the values were at their height. These 
second mortgages have been about a total 


loss and the banks have been the principal 
victims. When we remember that in war 
times the state raised an average of 46 
bushels of corn per acre and it sold for 


$1.60 a bushel, it is easy to see why high 
values for land seemed reasonable. With 
such an income any corn land was theo- 
retically worth $400 or more an acre—at 
least the income paid ten per cent on the 
profit from the crop. So the second mort- 
gages were, on the face of things, as good 
as old wheat in the bin. Then came the 
drop; farm values fell to their normal 
figure, and there was scarcely enough to 
care for the first mortgages so that the 
holders of the second liens either had to 
assume the first mortgage or lose their 
loans. That day has passed, and the loans 
made today are on a sound basis. 


Cleaning Up the Debris 


The most interesting thing in the land 
movement is the effort to clean up the 
debris of the defaults and the attempt to 
recoup losses on unwisely made mortgages. 
A Boston company has started buying up 
land in Iowa that has been taken under 
foreclosure. Recently another company 
began operations in Minneapolis—for the 
Northwest is as seriously affected as any 
other section. The Dakotas have a seri- 
ous problem with their state loan systems. 
South Dakota has several hundred farms 
taken over by the state because the owners 
did not pay either principal or interest. 
Over 12,000 loans had been made and about 
one-fourth were in default, wholly or in 
part, at the time of the last report. North 
Dakota has a smaller volume, but it also 
has a similar problem. It is felt by the 
mortgage companies and insurance com- 
panies as well as by the land bank officials 
that there cannot be a real resuscitation of 
land values until there is a cleaning up of 
the lands held under foreclosure. These 
are a drag on sales, and if they can be ab- 
sorbed into organizations that will resell 
them to actual farmers on favorable terms, 
it will go far to give land its actual worth 
as a whole. 


Population Changes 


The frequent statements of the decrease 
of farm population are not so alarming as 
many economists seem to think. The less 
farmers there are, the greater will be the 
individual holdings. Farms are increasing 
in size, and power farming is giving an 
opportunity for handling more acres bet- 
ter than ever before. No diminution in the 
production of foodstuffs is apparent—in- 
deed the surplus is the worry of the farm 
economists. Hence the farmer is gaining 


by the reduction of the farm population 
with the resulting addition to the consum- 





The interior 


ing population of the cities. 
farm condition is stronger than two years 
ago, and on the whole there is a better 
feeling and higher living for the producer 
than he has seen since war times. 





The Wall Street Indicator 


MONG the new recruits to the flood 

of the embryonic financial journals 
to which our attention has been called is 
the Wall Street Indicator, which claims it 
is devoted to constructive finance. It bears 
the name of John A. Fogg Co., Inc., as 
its publisher. In common with other pro- 
totypes, on what is supposed to be an edi- 
torial page it announces that its publishers 
are very often interested in securities re- 
ferred to, and, of course, are naturally in- 
fluenced thereby, but regardless of interest 
they at all times intend to set forth their 
honest belief and the truth to the best of 
their ability. The significance of this naive 
statement is this, that at the opportune time 
some stock or promotion will be brought 
out which has a strong appeal to the 
sucker. 
tion is Benjamin F. Searles, he is the John 
Fogg, and the long line of mushroom finan- 
cial propositions that he has fathered in- 
dicates the kind of constructive financing 
the Wall Street Indicator will sponsor. 








Kansas City Southern 
(Concluded from page 136) 














$10 per share. St. Louis Southwestern is 
earning around $9 per share and has a 
paper profit of $600,000 in its Missouri- 
Kansas-Texas common, or slightly less 
than $4 per share. It is possible that about 
2 shares of Missouri-Kansas-Texas will be 
offered for one share of St. Louis South- 
western common. 

On the assumption of a lease by Mis- 
souri-Kansas-Texas of Kansas City South- 
ern and St. Louis Southwestern, it would 
appear that $2.50 per share is as much as 
Kansas City Southern could expect and 
$6 per share of St. Louis Southwestern. 
Figuring a 5% per cent basis for such 
guaranteed common stocks, we get a price 
of $45 for Kansas City Southern, which 
then would still have 350,000 shares of 
Missouri-Kansas-Texas to distribute, equal 
to $58 per share, or a total of $103 indi- 
cated, while St. Louis Southwestern would 
sell at 109 on a 5% per cent yield basis 
plus a $4 per share profit in Missouri- 
Kansas-Texas, or a total of $113 indicated. 

The foregoing is a strictly speculative 
assumption, but on the basis of equity 
earning power it would appear that at cur- 
rent market prices Kansas City Southern 
is the most undervalued in the group, and 
in addition there is the possibility of moré 
favorable merger terms for Kansas City 
Southern common stockholders than are 
generally expected. 


The Financial World 


The real gun behind ‘the publica-— 

















$500,000 


Carolina-Georgia Service Company 


Five Year Secured 614% Sinking Fund Gold Notes 
with Detachable Stock Purchase Warrants 





Dated June 1, 1927. Due June 1, 1932. 


Interest payable semi-annually June Ist and December Ist at the Fidelity Trust Company of New York, New York City, Trustee. 

: Coupon notes in denominations of $1,000 and $500, registerable as to principal. Redeemable as a whole or in part at any time 

; ; | prior to maturity upon 30 days’ published notice at 105 and accrued interest on or before June 1, 1928, thereafter and on or before 
| June 1, 1929, at 104 and accrued interest, thereafter and on or before June 1, 1930, at 103 and accrued interest, thereafter and 

on or before June 1, 1931, at 102 and accrued interest, thereafter and prior to June I, 1932, at 101 and accrued interest. Interest 

payable without deduction for the Federal normal income tax not to exceed 2%. The company agrees to refund certain California, 

- & | Connecticut, Maryland, Massachusetts, New Hampshire, Pennsylvania and District of Columbia taxes upon timely and proper 
application as provided in the trust agreement. 





| FIDELITY TRUST COMPANY OF NEW YORK, TRUSTEE 
| 


STOCK PURCHASE WARRANTS 


Each $1.000 Note is accompanied by a detachable stock purchase warrant, entitling 
the holder thereof to purchase as a block 10 shares of common stock of the company, 
without par value, at $10 per share on or before June 1, 1932. On the same terms, 
each $500 Note is accompanied by a detachable stock purchase warrant, entitling 
the holder thereof to purchase as a block 5 shares of common stock of the company. 
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. | F, B, Adams, Esq., Vice-President, summarizes from his letter to us as follows: 

BUSINESS: Carolina-Georgia Service Company, incorporated under the laws of Delaware, is engaged in 

E the manufacture and distribution of ice in and around 18 communities in South Carolina and Georgia, all 

n — located within a radius of 100 miles of Anderson, South Carolina. Among the communities served are 

. | Greenville, Anderson, Greenwood and Aiken, South Carolina; and Augusta, Gainesville and Cornelia, 
| Georgia. The permanent population of the territory served is about 300,000. 


The company owns and operates 20 ice manufacturing plants, equipped with modern type of ice-making 
gs § machinery and in a good state of operating efficiency. These plants have a present daily capacity of 

over 800 tons, and it is proposed to increase this to over 850 tons. The company distributes largely 
through its own delivery system, which is adequately equipped with automobiles and wagons. 


SECURITY: In the opinion of counsel, these Notes are a direct obligation of the Company, and are 
| further secured by pledge with the Trustee under the agreement securing the same, of $750,000 principal 
amount General Mortgage Gold Bonds, due June 1, 1932. The General Mortgage Gold Bonds, in the 

opinion of counsel, are secured by a closed general indenture covering all the fixed assets now owned by 
| the company, subject to the First Mortgage Bonds. First Mortgage Bonds, additional to Series “A,” 
| which is limited to $1,100,000, may be issued only under conservative provisions of the indenture secur- 
| ing said bonds. 


™ Van Rensselaer H. Greene, Esq., refrigerating engineer, has estimated the going value of the company’s 


properties, less depreciation, to be $3,264,386. This valuation includes a complete delivery system, also 


two well equipped cottonseed oil mills and two ginning plants operated in conjunction with the ice 
‘j- business. 








ss EARNINGS: The combined net earnings of the properties for the years 1925 and 1926 as prepared by 
ut Arthur Andersen & Co., before depreciation, Federal income taxes and adjusted to eliminate non- 

recurring expenses of $13,192, averaged $252,310.10 per annum. After deduction of interest charge of 
be $66,000 on First Mortgage Bonds, these earnings were equivalent to about 534 times the annual require- 
> ments of the Five Year Secured 614% Sinking Fund Gold Notes. 





The above earnings do not fully reflect the benefits of additions and improvements to the plants in- 
stalled during 1926. Based on economies now being effected, together with new construction under 
way, Van Rensselaer H. Greene, Esq., estimates that net earnings for the last half of 1927 will be at the 


wo 
' 








h- rate of $395,000 per annum. 
ld § SINKING FUND: The Agreement securing these Notes provides for a sinking fund calculated to retire 
as — about seventy per cent of the issue at or before maturity. Cash received by the company through 
- exercise of stock purchase warrants attached to these Notes will be used to retire additional Notes. 
. | MANAGEMENT: Mr. F. B. Adams, Vice-President of the company, is experienced in the business and is 
ao widely and favorably known in the territory served. The properties will be under the direct supervision 
c of the organization of Van Rensselaer H. Greene, Esq., one of the best known and most experienced 
ice refrigerating engineers in the country. 
ich 
f Counsel for the bankers, Edward H. Tatum, Esq., of New York, and Messrs. Chapman, Cutler and 
0 Parker, of Chicago. Counsel for the company Messrs. Ropes, Gray, Boyden and Perkins, of Boston, 
ral Mass. Appraisals and reports by Van Rensselaer H. Greene, Esq., of New York City. Audits and 
5 financial reports by Messrs. Arthur Andersen & Co., Accountants and Auditors, of New York. 
i- 
Id | ve e ° - 
: Price 9834 and accrued interest, to yield over 67/4 % 
sis 
ri- | 
ed. | 
9 E. R. DIGGS & CO 
ity ry & s 
ail Incorporated 
orn 
nd 46 CEDAR STREET NEW YORK 
ore 
e The above information, while not guaranteed by us, has been received by us from sources which we 
Aty believe to be reliable and is the information upon which we have acted in our purchase of these securities. 
are 
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How you can secure 
Safety & Good Yield 


Investors Trustee Shares are 
designed for the small investor 
as well as for the Financial In- 
stitution and Large Buyer. 


Investors Trustee Shares spread 
your capital over fifty-five stand- 
ard American Railroad, Utility 
and Industrial dividend paying 
common stocks, all of which are 
listed on the New York Stock 
Exchange. Dividends are dis- 
tributed by the Chase National 
Bank, of the City of New York, 
Trustee. 


Price at the market 
To Yield about 8% 


(Based on 1926 dividend payments) 


Write for Pamphlet F.W.-720, 
which tells how an Investment in 
America grow's. 


Jordan, Colyer 
& McGuire, Inc. 


120 Broadway, N. Y. Tel. Rector 2514 











BIG BUSINESS OPPORTUNITY 


$400 MACHINE 
year; 
$2160. 
annually 
Responsible 
vertising proposition. 
Protected territory. 


ment. Experience unnecessary. 
NATIONAL KEI-LAC COMPANY 
322 N. 19th St. St. Louis, Mo. 


EARNED $5040 IN ONE 
$240 machine $1448; $160 machine 
Many St. Louis machines earned 

$4000. One man placed = 300. 
company offers exclusive ad- 
Unlimited possibilities. 
$1000 to $3000 invest- 











OIL ROYALTIES 


For Investment or Speculation 


JAMES WOODROW 
Commercial National Bank Building 
INDEPENDENCE, KANSAS 
ROYALTIES APPRAISALS 


























Curb | 


Securities 





Holders of Curb Sec- | 
urities will find our 
weekly 30-page booklet 
of interest and value. 


It contains valuable 
statistical information | 
pertaining to active se- 
curities traded on New 
York Curb Market and | 
other leading Ex- 
changes. 


Copy furnished on request 


BRANDENBURG & CO. 


Members New York Curb Market 
111 Broadway New York 
Telephone: Rector 5022 























Over the Counter Market 


Edited by A. Weston Smith, Jr. 














HE over the counter market of the 

week assumed a definite trend to- 

ward generally higher prices with a 
large number advances offsetting the 
Bank and trust company shares 
again featured the trading with the more 
popular industrial stocks vying for leader- 
ship throughout the week. In contrast, 
chain store, insurance, utility, and sugar 
issues were quiet and unmoved in rather 
moderate trading. 


of 


losses. 


The activity of the bank shares is partly 
attributed to the exceptionally fine state- 
ments published for the first six months 
of 1927, which, with a few exceptions, 
showed gains in deposits and surplus. Dur- 
ing the week United States Mortgage & 
Trust enjoyed the largest gain, advancing 
sharply to the highest price in recent years. 
Manufacturers was also strong on a rumor 
involving it with Commonwealth and Stand- 
ard. In reflection, its investment trust, Fi- 
nancial & Industrial Securities, also had a 


substantial advance. 


Fajardo Sugar, which was constructively 
recommended in the June 8th issue of THE 
FINANCIAL Wor_p, featured the sugar 
group by advancing several points, appa- 
rently in anticipation of a favorable earn- 
ings report; the report is due to be pub- 


lished at the end of this month. 


Chain store issues remained quiet and 
unchanged in spite of several favorable 
reports of sales published for June and the 
first six months. Sales of J. J. Newberry 
during the month totaled $1,168,284, against 
$758,315 last year, a gain of 54 per cent. 
During the first half.of the year the com- 
pany reported sales of $5,381,646, against 
$3,502,570 in the same period in 1926, an 
increase of 53.6 per cent. 


Metropolitan Chain Stores reported June 
sales of $902,655 against $855,820 for the 
same month of 1926, an increase of 5.4 per 
cent. Sales for the first six months of 
1927 showed an increase of 13.9 per cent, 
to $4,906,631 from $4,305,592. 


Sales of the Fanny Farmer Candy Shops 
for the month of June were $248,072 
against $229,942 for June, 1926, an increase 
of 7.9 per cent. Six months sales in- 
creased 13.1 per cent to $1,712,536 from 
$1,514,268. The company also announced 
that it has opened six shops in the last two 
months, increasing the number in operation 
to 105, as compared with 92 at the end of 
1926. The new shops are in Ithaca, Phila- 
delphia, Scranton, Niagara Falls, Amster- 
dam and Batavia. 


industrial reports of the 
week was that of the Hudson River Navi- 


Among the 


gation Corporation which shows sales for 


June of $221,924 compared with $206,004 
in June, 1926. Passengers carried increased 
by 464 and automobiles by 331 as compared 
with a year ago, 

x * x 


On the Curb 


HE curb market was active and strong 

" throughout the week with the industrial 
section featuring the list with many new 
high prices for the year. Utilities, chain 
stores, sugars, oil, and rails were generally 
quiet with an occasional advance. 

Cuneo Press, which was recommended 
in this column in the May 11th issue of 
Tue FInancraAL Wortp when it was sell- 
ing around $36 a share, became unusually 
active during the week and advanced sharp- 
ly to a new high price of $56 a share. 
Based on earnings of $6.20 a share for 
1926, and a further increase indicated for 
1927, the stock continues to appear under- 
valued. 


Other new highs included Adolph Gobel 
which became active on the announcement 
that it had acquired a controlling interest 
in George Kern, which does a business in 
dressed and processed meats to the extent 
of $10,000,000 yearly. It is understood that 
the Gobel company purchased its interest 
in Kern from surplus money formerly 
loaned out on call, no bank loans being 


necessary. 


While the oils were otherwise quiet and 
unchanged, both Prairie Pipe Line and 
Vacuum Oil, which have been consistently 
recommended in this column, were active 
and higher. The report of pipe line deliv- 
eries of 11 Standard Oil companies for six 
months showed an increase of about 6 per 
cent compared with the first half of 1926. 
In contrast, Prairie Pipe showed an in- 
crease of over 19 per cent for the same 
period. 


Several reports for the first half of the 
year were made public during the week. 
Net earnings of the Gillette Safety Razor 
Company in the first half of the year 
amounted to $6,854,579, equal to $3.42 a 
share on the outstanding stock, compared 
with $6,086,317, or $3.04 a share, in the 
same period last year. The directors also 
declared an extra disbursement of 12% 
cents a share, in addition to the regular 
quarterly dividend of $1 per share. Similar 
extra distributions were made three and 
six months ago. 


Surplus of General Fireproofing Com- 
pany for six months ended June 30, 1927, 
was $505,170 after depreciation and pre- 
ferred dividends, but before federal taxes, 
comparing with $495,496 in first half of 
1926. 
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What Price lgnorance ? 





GNORANCE of the law excuses no one. 
This aphorism applies in every category of 
human existence. 
Most people obtain their knowledge by the pro- 
cess of painful experience. 


Some say that the road to knowledge consists 
in profiting by mistakes thus avoiding making the 
same mistake twice. 

A study of the lives of successful men brings 
out one point in common. They endeavored to 
break down the barrier of ignorance at every 
opportunity. 

The average investor is wholly ignorant of the 
many complexities and economic facts and figures 
required for intelligent investment judgment. 

If any investor, whether large or small, wishes 
to retain his capital, or better still, make it in- 
crease, he must follow one of two courses: 


He must either devote practically all the time 
at his disposal outside of his regular vocation to 
a study of the ramifications of investment sub- 
jects, or follow the guidance of experienced ex- 
perts who have made a life time study of how to 
determine when and what securities to purchase 
for investment and profit, 

The hundreds of millions of dollars that are 
lost annually in this country each year by in- 
vestors who prefer the easy road of ignorance, is 
the best evidence that people need waking up. 

How foolish it is for millions of people to spend 
their old age in want and dependence simply be- 
cause they have failed to invest intelligently the 
savings intended for a rainy day. 

You, as a subscriber, can help a great deal in 
the work we are doing to make America a Nation 
of Intelligent Investors, because no one will deny 
that THe FrnancraL Wor tp is an unbiased and 
dependable guide for the investor who prefers 
knowledge to ignorance and facts to illusions. 





“Tell Your Friends They Need It’ 


“Send Us Names of Investor Friends’ 


We ask every subscriber not only to tell his 
friends about THE FINANCIAL Wor LD, but also to 
send us the names of any who can possibly profit 
by getting on a sound investment basis rather 
than following hit or miss investment methods 
that end inevitably in poverty. 


If you are not a subscriber to THE FINANCIAL 
Wor tp, you should not be satisfied until you have 
made a decision to follow an intelligent invest- 
ment plan and not simply to study investments 
spasmodically. 


The road to financial independence is not easy, 
but it is made far easier for the earnest investor 
who is willing to spend an hour or two each week 
reading THe Financia Wortp so that he is 
kept posted as to the current business and in- 
vestment situations with advice to fit. Guenther’s 
Appraisals of Listed Stocks are also of great 
value. 


Many industries and many companies are suf- 
fering from the readjustment which is taking 
place due to after war conditions, so that eternal 
vigilance will pay big dividends, whereas the ig- 
norant investor will wake up some day to the 
realization that his savings have been utterly dis- 
sipated through continuing to hold investments 
that were once good. If vou prefer knowledge 
to ignorance, 


Mail Today This 
Money-Making Coupon 


; THE FINANCIAL WORLD, Jy. 20 | 
1 53 Park Place, New York. | 
Enclosed find $10 remittance. Please enter my | 
subscription to your Complete Investment Service | 
for one year. It is to include: | 
| (a) 1 yearly subscription to The Financial World | 
(issued weekly) l 
| (b) 1 yearly subscription to Guenther’s Appraisals l 
(issued monthly) | 
! (c) Free Confidential Investment Advice by letter 
: in answer to my inquiries | 
I (d) Mr. Guenther’s Investment Rules ] 
I I 
. NAME... 
| ‘ | 
| .ADDRESS...:.... PTET Ed ELMO SUA Reece ese Oe oe 
' 

















July 20, 1927 





















(Principal features of this page elaborated and interpreted in the “Trend of Things.”’) 


Weekly Business and Financial Summary 




















Average Stock Prices 
1927 1926 
July 13 July6 June 29 July 14 
Ce TONE:. ics ven eeekus 135.28 133.30 130.79 112.16 
te) ee ee 141.18 140.46 138.70 128.57 
eee eee 138.27 136.93 134.81 119.94 
ee eee 23.82 23.57 23.21 30.21 
Bond Dealings, Jan. 1 to Date 
1927 1926 1925 
U. S. Govt. bds.. $187,001,350 $164,675,300 $214,706,360 
Domestic bonds... 1,236,032,050 1,195,321,500 1,415,108,875 
Foreign bonds 496,929,200 361,353,950 396,243,600 
Total all bds.. $1,919,962,600 $1,721,350,750 $2,027,058,835 
Weekly Business Indicators 
Federal Reserve Reports 
(000,000’s omitted) 
1927 1926 
July 6 June 29 July 7 
Bank Debits—New York ...... 6,368 6,447 5,943 
Bank Debits—Outside N. Y... 13,429 13,308 12,977 
*Loans and Discounts—N. Y. .. 2,225 2,216 2,127 
*Loans and Disc.—Outside N. Y. 3,691 3,706 3,383 
+Bank Investments—New York. 1,007 994 910 
jBank Invest.—Outside N. Y.. 2,489 2,487 2,248 
Total loan discounts ........ 14,682 14,718 13,958 
Total net demand deposits 13,364 13,381 13,012 
Total time GOpOMts § occ wcccns 6,201 6,212 5,655 
*Secured by other than U. S. Govt. securities. +Other 
than U. S. Govt. securities. 
Weekly Bank Clearings 
1927 1926 
June 25 July 2 July 3 
Ow RK sisusekeeseua ee these 6,383 5,508 6,710 
Outside of New York ......... 4,498 4,145 4.845 
Monthly Bank Clearings 
June June Inc. or 
1927 1926 Dec. 
Total U. S. (193 cities)..... 47,694 44,099 + 8.2 
Oe WOT A. x05 ese snGees 28,608 24,922 +14.8 
fo we a eer re tse 19,818 19,904 — 0.4 
Canada (29 cities) ........» 1,648 1,462 +12.8 
Monthly Business Indicators 
June Sales (000 omitted) 
P.C. of 
1927 1926 Gain 
WOOLWOTER. 6 cicusioc ys s%es% $20,495 $19,021 7.3 
BOER: Saskcosenbavaed sos 10,064 8,834 13.9 
Ni. Sebtine TON 6600202000 3,879 4,433 *12.5 
oe ere ee ee 2,862 2,362 21.1 
PERSE Gonccb ecw sew als 1,270 1,447 *12.2 
ee Per ee eee 1,168 758 54.0 
Se ae eres oe 1,016 77% 30.5 
ere eee ae ee 272 223 22.6 
*Decrease. 














Weekly Sales 
Sale of stocks listed on New York Stock Exchange (in 
number of shares), week ended July 13, 1927; Week’s Sales 
Thursday, 1,724,125 shares; Friday, 1,465,140 shares; Satur- 
day, 627,660 shares; Monday, 1,545,330 shares; Tuesday, 
1,708,290 shares; Wednesday, 1,605,270 shares. Average 
daily sales, week ended July 13, 1927, 1,445,969; week 
previous, 1,297,351. 
Thurs- Thurs- 
1927 day day 
High Low NAME OF STOCK last manned 
<a ne 4 week week 
116 103 Amer. Locomotive 107 105 
95% 79 Amer. Sugar ...... 88 % 89 5g 
172% 149% Amer. Tel. & Tel. 163% 166% 
138% 119% Amer. Tobacco B.... 135% 137% 
146 125 Amer. Typefounders. 130 127 
49% 45 AMMOOMGR .cccccences 43%- 44 
96% 86 Armour (Del.) 7% pf. 87 86% 
186% 161% Atch. Top. & San Fe. 180 185 5 
124% 106% Baltimore & Ohio 116 119% 
103% 44 Bangor & Aroostook 79% 85 
63% 58 Cerro de Pasco ..... 59 591% 
190 151% Chesapeake & Ohio.. 178% 184 
91% 785 Chic., N. ERP OR Or: 86 88% 
115% 68% Chic., R. I. & Pac... 114 114% 
103% 95% Chic., R.L&P. 6% pf. 100% 100% 
39% 33% Chile Copper .......- 33% 35 
230 171% Del. & Hudson 215% 214% 
205% 145% Gen. Motors ........ 201 204% 
58% 545g Gen. Outdoor A .... 57% 58 
55 37 Gen. Outdoor V.T.C. 48% 419% 
92% 795% Great Northern pf... 90 92 48 
T6164 35% Gulf, Mobile & Nor.. 71 73% 
65% 40% Hudson & Man. 56% 56 
188 1355 Int’l Harvester 182% 184% 
69% 41% K. C. Southern ..... 64% 661% 
66% 60 Kennecott Copper 62% 63% 
63% 46% Loew’s Inc. ........ 51% 52% 
62 37% Missouri Pacific 56% 545 
106% 95% M-K-T 6% pf. ...... 104% 106% 
156% 137% N. Y. Central ...... 149% 152% 
189% 156 Norfolk & Western... 183 187 
91% 78 Northern Pacific 88% 89% 
145% 126 Peoples Gas ........ 140% 140% 
140% 114% Pere Marquette .... 131% 131% 
45% 32 Public Service of N. J. 40% 40% 
117% 100% St. Louis-Frisco 112% 112% 
120% 106% Southern Pacific : 117% 119% 
64 57% Stand. G. & E. 8% pf. 60% 621% 
137% 98%, Union Carbide ...... 125% 136% 
181% 159% Union Pacific ...... 174% 177% 
26% 118% 0. 6. Steel :.......... 121% 126 
101 75 Wabash A pf. ...... 97% 97 
82% 675% Westinghouse El. 79 81% 











*Franc. 


Foreign Exchange 

1927 1926 

July 13 July 14 

cS SE ee ee $4.85 95 $4.86 25 
French Franc ...... 3.91 ¥5 2.54 

Se bs Goin ee sew eo 5.44% 3.4114 
Relgian Belga 13.89% *2.35 

ae 40.04% 40.16% 
PAM” 6che dooce we eikce k 14.125 14.125 
BROOME Sinak ch eee 26.71 26.49 
Pe. -Di.caw 5 wa we 25.83 21.89 
. — rrr 17.13 15.85 
eee 26.78 26.78 
Switzerland ....... 19.24% 19.37 
APBORtIMe ..c...05 42.48 40.62 
ONE. Sik awk ee o 'e & 11.83 15.75 
RONNIE. io dst (aide Son es 12.01 12.05 
Canadian Dollar 99.85 100.14 


(Member 


Total Brokerage Loans 


Banks of Federal Reserve 


System) 


Car Loadings 


May 6... sseuwen 
a | Ee 
SS i: Sere es 
May BR. boy Ot bem 
June Pere r ree 
June Dab ba vem ewe 
eee, | es ee 
ROMS: Be. isscacecn 
BO: BBs 5 cease cine 
July Bin derwnire® 
a | eee 
1927 
July 2..1,021,262 


June 25. .1,018.206 
June 18. .1,016,803 


June 11..1,028,305 
June 4.. 911.298 
May 28..1,026,397 


May 21..1,016,803 





1926 

1,065,641 
1,055,362 
1,036,643 
1,052,471 

944,864 
1,080,786 
1,039,070 


2,919,926,000 
2.914,945,000 
2,930.833,000 
2,964,650,000 
3,061,891,000 
3,118,429,000 
3,159,876,000 
3,115,870,000 
3.117,920,000 
3.126,327,000 
3,059,279,000 


1925 
866,199 
933,173 
974,583 
989,873 
998,243 
913,087 
987,306 


Ratio of Reserves 


With all 
the basis 
Board on 
est 
the Federal 


March 13, 1921, 


percentages computed 
introduced by the Reserve 
the high- 
and lowest reserve percentage of 
Reserve System compare 


on 


as follows: High Low 
|} ee 80.1 Feb. 25 71.0 Jan. 5 
LS eS 76.5 July 28 68.9 Dec. 22 
| ee 78.3 Jan. 21 66.1 Dec. 23 
|) Pre 83.7 Jan. 21 70.5 Dec. 24 
DORR xscis 78.2 July 25 71.2 Jan. 6 
1922. .36.1 Aug. 9 71.1 Jan. 32 
The reserve percentages of the 


New York Reserve Bank compare as 


follows: 
Jan. 26 


89.0 5 
| ee 85.4 Oct. 20 71.5 Dec. 15 
Se 85.5 July 29 69.6 Feb. 25 
So) ae 91.5 May 21 70.8 Oct. 10 
+ Ses 87.6 Jan. 25 75.0 Jan. 3 
|: Saree 89.6 Jan. 25 79.0 Jan. 1 


75.4 Jan. 


























Crude Oil Production 





Daily Average (Figures in barrels) 
1927 1926 
July 9 July 10 
GOeIRMOMR. 2.2050 812,200 453,200 
I ree 108,700 109,500 
Panhandle Texas. 120,550 54,500 
North Texas ..... 86,850 85,750 
W. Cent. Texas .. 71,150 58,050 
West Texas ...... 133,700 34,050 
E. Cent. Texas... 34,050 52,400 
Southwest Texas.. 31,300 39,700 
North Louisiana.. 55,100 57,550 
Po 111,250 162,450 
Coastal Texas 133,650 97,800 
C’stal Louisiana.. 16,650 14,300 
Ue” Pas 111,500 104,500 
| re 57,600 54,150 
ee 15,350 28,250 
ce Se 8,250 10,000 
New Mexico ..... 3,100 4,700 
ei | ae 625,000 611,800 
| a er 2,634,950 2,032,650 











*Money Rates 


N. Y. Rediscount Rate 
Commercial Paper 
Bankers Acceptances 


Call Loans 
Time Loans 
Bar Silver, 
Bar Silver, 


*As of Wednesday, 


London 
New York 


London Market 


Money in London at 3% per cent; 
45 per cent; 


short bills at 


July 13, 


4% 
% 
3% % 

4% 
4% % 
25%d. 


4% 


56% 


months’ bills at 4%,;@4% per cent. 
Gold bullion at 84s 114d. 


£6,000 to India. 


Bank of 
England shipped bar gold valued at 


1927. 


three 








Commodity Prices 


July 13, July 14, 


1927 
Wheat, No. 2 red....$1.54% 
Corn (new) No. 2 yel. 1.20% 


Rye, No. 2 white..... 1.16 
Oats, No. 2 white... .54-54% 
Flour std. Spg. pat. .7.40-7.790 
Coffee, No. 7 Rio..... 14% 
Sugar, granulated -0620 
arom, 2X Pintle. ...... 22.75 
Steel billets, Pitts....33.00 
Ga eer ee 6.20 
rer re 12.62% 
Zinc, E. St. L. dely 6.15 
MN: | Goiath nike use a's rere cee 63.75 
Cotton, mid upland ..17.70 
ay Pere rr re 05% 
Silk, crack doub. ext.. 5.62% 
OE, OPOt .nccvce -3460 
Hides, nat. steers .... .19% 
ED ois 655 6.45 aes 8-6 et 


Crude oil, Mid-Con., 33 
to 33.9 grav. 


1926 


$1.59 
-94 
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To Keep You Informed 


Every week we list in this column instructive booklets, 
circulars, periodicals and special letters pertaining to 
investments and other timely subjects which we believe 
are of interest and profit to our subscribers. 

Upon request and without obligation, any of these 
listed below will be sent free, direct from the houses by 
whom issued. 

Kindly send request to 
CuRRENT LITERATURE DEPARTMENT, 
THE FINANCIAL Wortp, 53 Park Place, New York, N. Y. 


Standard Oil Stocks—A well known firm, members New York Stock 
Exchange, have prepared a circular analyzing the status of certain 
of these stocks. Copy upon request. 


Associated Gas & Electric System—An attractive illustrated 36-page 
year book giving a full, graphic and well written account of proper- 
ties of the Associated System. It contains pictures of the properties, 
charts, maps, and financial statements. 


“Rules for Safe Investment”—Knowledge gained over a long period 
of years makes it possible to determine whether a given spot in a 
city will have a growth in property value which will be steadily 
increasing. This is only one of the important factors of safety of 
Real Estate Bonds which are explained in this booklet published 
by a well known bond and mortgage company. 


“Making Profits in Securities’—An interesting booklet of forty pages 
of special interest to those buying and selling listed securities. 


Consistent Investment Success—An interesting booklet of unusual value 
to investors describing how an investment fund can be safely and 
consistently increased by investing in sound common stocks. 


Keeping the Investor Informed—By publishing its “Monthly News” a 
prominent firm of investment bankers keeps its clients informed of 


the status of their holdings. The eight-page pamphlet is worthy 
of careful reading. 


“Trading Methods”—A 24-page booklet issued by a New York Stock 
Exchange house, containing a brief explanation of the many differ- 
ent operations pertaining to stock market trading. 


For Dealers in Unlisted Public Utility and Industrial Bonds—A 20- 
page booklet, just off the press, listing approximately 2,000 issues 
with latest quotations, also weekly quotation sheets. 


Odd Lots—A well known firm, members of the New York Stock Ex- 
change, has published a book setting forth the advantages for both 
the small and large investor dealing in Odd Lots. Copy upon 
request. 


Foreign Dollar Bonds—A booklet recently issued by one of the largest 
investment banking houses in the world, containing valuable sug- 
gestions for bond buyers and presenting an imposing record of 
foreign loans in American markets. Copy will be sent upon request. 


What Bonds Should You Buy?—One of New York’s largest trust 
companies has recently issued an Investment Memorandum, out- 
lining a plan which will enable them intelligently to suggest from 
hundreds of investments those bonds offering distinct advantages 
to you. 


“For Income Builders’—This booklet describes a practical Partial 
Payment Plan, whereby sound securities may be purchased through 
monthly payments of as little as $10. Shows how permanent inde- 
pendent income may be built through the systematic investing of 
small sums set aside from current earnings. 


Attractive Traction Bonds—A well selected list of such bonds yielding 
from 6.50 per cent to 8.40 per cent has been prepared by an in- 
vestment banking house. It is well worth sending for by investors 
wishing to increase their annual yield on their investment funds. 


“An Expanding Utility’—A 58-page brochure presents the unique story 
of the founding and development of one of the country’s major 
public utility enterprises; interesting as an illustrated story, valuable 
as a guide to investors. Sent on request. 


Preferred Stocks of Electric Light & Power Companies—A New York 
Stock Exchange house has ready for distribution a special list con- 
taining a number of carefully selected issues of this group. 


Investing for Safety—Is the title of the newest publication of one of 
the oldest real estate investment bankers. It describes in detail 
the methods followed by this organization in underwriting first 
mortgage real estate bond issues. 


A Comprehensive Analysis of South American Republics, particularly 
featuring the Republic of Colombia, has been prepared by a prom- 
inent international banker. Copy on request. 














Dr. J. A. Saffir, 
Chicago, Illinois. 


‘“SBEATING THE 
STOCK MARKET’? 


ECAUSE I believe that 

as I am successful in 
placing my book, “Beating 
the Stock Market” in the 
hands of American inves- 
tors, I shall reduce the 
number of those who lose 
money and increase the 
number of those who make 
money in the stock market, 
I want to send every in- 
vestor a copy. 


MAIL If you will fill out the at- 
THIS tached coupon we will mail 
COUPON you a copy without charge. 

After you read it, you are 


free to send the $2.00 or re- 
turn the book. 
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FINANCIAL SERVICE I 
R.W.MS NEEL ,DIRECTOR ] 
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On Aristocracy of Successful Investors” 
120 BOYLSTON ST. BOSTON 


Send without charge copy of “Beating the 
Stock Market” as per your offer. 
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Class “‘A’”’ Common Stock 
Dividend No. 8 


| NATIONAL ELECTRIC 


| 
i PoWERCOMPANY | 
| —_—a Za 
| 
At a meeting of the Board of 
Directors held June 14, 1927, 
the regular quarterly dividend of 
forty-five (45c.) cents was de- 
clared on the Class ‘‘A’’ Com- 
mon Stock payable August 1, 
1927, to stockholders of record 


at the close of business July 20, 
1927. 


f 


W. W. Bell, Secretary. 


| 
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Continental Motors Gece 
Detroit, Michigan 

The board of directors has declared the 
regular quarterly dividend of eighty cents 
(80c) per share per annum on the common 
stock (without nominal or par value), payable 
July 30, 1927, to stockholders of record on 
the books of the Corporation at the close of 
business July 15, 1927. The stock transfer 
books will not be closed. 

With this dividend the company will have 
paid the stockholders in 1927 the sum of 
1,056,507 dollars. 

W. R. ANGELL, Vice-President 

June 28, 1927. 


WESTINGHOUSE ELECTRIC 


& MANUFACTURING COMPANY 
A dividend of 2% ($1.00 per share) on 
the COMMON STOCK of this Company, for 
the quarter ending June 30, 1927, will be 
paid July 30, 1927, to Stockholders of record 
as of June 30, 1927. 





H. F. BAETZ, Treasurer. 
New York, June 20, 1927. 


































































































A NAME THAT EXPLAINS ITSELF 
“Diversified Interests, Unified Control 


Cities Service is an organization whose name 
suggests its original function. It serves entire 
cities with electricity and gas for illumination, 
cooking and industrial uses. It distributes 
Cities Service petroleum products in 2600 
communities. Millions of dollars’ worth of 
electric and gas appliances are supplied each 
year through the merchandising departments 
of Cities Service companies. 


TheCitiesService symbol is known everywhere 
as a mark of high quality and dependability. 


In brief, Cities Service serves not merely cities, 
large and small, but spreads to little 
towns and country-sides. At every 
filling station carrying the trade-mark 
of the Cities Service Oil Marketing 
Division, you will find oil and gasolene 
of tested quality. You will meet with 
the sort of courtesy made possible by 
intimate and friendly contact. 


emb! 


Back of Cities Service products stands 


“2 


de-mark is the 
trade —y- ae On 
ion and 


a $650,000,000 organization which includes 
more than 100 public utility and petroleum 
subsidiaries operating in 32 states and many 
foreign countries. It produces over 12,000,000 
barrels of oil yearly, has its own pipe-lines, 
tank cars and fleet of tank ships to transport 
it, its own refineries to refine it, and its own 
distributing stations to market the finished 
product. In its public utility division it sells 
yearly over 73,000,000,000 cubic feet of 
natural and manufactured gas, 1,300,000,000 
kilowatts of electricity and more than 
$10,000,000 worth of utility 
appliances. 





Send for a copy of “Serving a Nation,” an 
illustrated booklet describing the growth 
and activities of the Cities Service organiza- 
tion and its fiscal agents, Henry L. Doherty 
& Company. It will be sent free upon request 
addressed to Cities Service Company, 60 
Wall Street, New York City, 


Saving Time) and 6 p.m. Central Standard Time (7 p.m. Central Daylight Saving Time) through the following stations: WE 


Concerts by the Cities Service Concert Orchestra are broadcast Fridaysat 7 p.m. Eastern Standard Time (8 p.m. Eastern WEAF, [@ 
WLIT, WEEI, WGR, WGY, WRC, WCAE, WTAM, WWJ, WSAI, WLIB, WOC, WCCO, WDAF, KVOO, WFAA, KSD, WTIC. 


CITIES SERVICE COMPANY 
Diversified Interests aN Unified Control _ 











